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= |BAhas proposed a later date of 30 Jun 2023 for the publications of some longer dated and
more widely referenced USD Libor tenors to cease.

= US regulators continue to encourage banks to limit new contracts that reference USD Libors
by end Dec 2021. However, the runway for legacy contracts to mature will likely be extended
to end Jun 2023.

= Regulators express their support for an orderly and fair transition whilst continuing to nudge
the transition momentum.

30 November Announcement By ICE Benchmark Administration Limited (IBA)

In early December, IBA will seek public feedback for its proposal to 1) cease the publication of
1-week and 2-month USD Libors after 31 Dec 2021, and 2) cease the publication of overnight,
1-, 3-, 6- and 12-month USD Libors after 30 Jun 2023.

In addition to the above, the IBA will also be consulting on its intention to cease the publication
of all GBP, EUR, CHF, and JPY Libors although no tiered deadlines have been proposed for the
other currencies.

The consultation period is expected to close by end Jan 2021.

What Has Changed?

Based on IBA's engagement with stakeholders, it appears that there is consensus that the
transition from Libors to risk free rates, currently set for end Dec 2021, will require a longer
runway in order to facilitate an orderly and fair transition.

To this end, the IBA is proposing to cease publication of only the 1-week and 2-month USD
Libor tenors after 31 Dec 2021 because both tenors are not commonly referenced. Subject to
feedback, the cessation of the 1-week and 2-month tenors could also apply to to GBP, EUR,
CHF, and JPY Libors.

For the rest of the longer dated and more widely referenced tenors, the IBA has proposed a later
date of 30 Jun 2023 for their publications to cease.

The UK'’s Financial Conduct Authority (FCA) and a joint press release from the US Board of
Governors of the Federal Reserve System, Federal Deposit Insurance Corporation, and Office
of the Comptroller of the Currency have come out in support of the proposals put forth by IBA.

US Federal Reserve Governor Randal Quarles, who serves as the FED’s vice chair for
supervision said that “Today’s plan ensures that the transition away from Libor will be orderly
and fair for everyone — the market participants, businesses and consumers”.

New York Federal Reserve President John Williams added that “these announcements represent
critical steps in the effort to facilitate an orderly wind down of USD Libor”.
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What Has Not Changed?

In addition to articulating their support for the proposed tiered cessation deadlines, the coordinated
responses from key regulators have reiterated their recommendation that banks should limit the
use of Libors in new contracts by end 2021. Specifically, much attention has been focused on
highlighting that while existing legacy contracts will now have a longer runway till end Jun 2023
to transit into the new risk free rates, all new contracts should still aim to stop referencing USD
Libors by end 2021.

Thus, whilst Libors may have bought some time with the latest IBA proposal, the transition
process to risk free rates remains very much ongoing. To quote the chairman of the US Alternative
Reference Rates Committee (ARRC), Tom Wipf in an interview with Reuters, “This by no means
should slow down work, it should actually give people the clarity they need to navigate this
transition with more information than they had before today’.

In addition, the IBA proposal will also not have an impact on the launch date (25 Jan 2021) of
the International Swaps and Derivatives Association (ISDA) supplement and protocol which will
introduce robust fallback language into derivatives contract. This ISDA update is a critical one for
mitigating systemic risk because it puts in place an automatic process for relevant adjusted risk
free rates to apply in the event where Libors cease or are deemed non-representative.

At the moment of writing, the Monetary Authority of Singapore (MAS) and Association of Banks
Singapore (ABS) have made no comments regarding this latest announcement by IBA of the
extended timeline. As such, we assume that there are no changes to existing efforts and timeline
by the MAS and ABS to transit away from existing away from SOR to SORA and phase out Sibor.

Links To Additional Documents

= |CE Benchmark Administration Announcement
m UK Financial Conduct Authority Press Release
m  US Agencies Joint Press Release

#14: Buying More Time For An Orderly Cessation Of Libors A
R

Tuesday, 01 December 2020
21Page

ITE


https://ir.theice.com/press/news-details/2020/ICE-Benchmark-Administration-to-Consult-on-Its-Intention-to-Cease-the-Publication-of-One-Week-and-Two-Month-USD-LIBOR-Settings-at-End-December-2021-and-the-Remaining-USD-LIBOR-Settings-at-End-June-2023/default.aspx
https://www.fca.org.uk/news/statements/fca-response-iba-proposed-consultation-intention-cease-us-dollar-libor
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20201130a.htm?_sc_token=v2%253AeS8OjZ7xIjnyTPUOiU0eTsRO-CoaiuaGn4daVIQo3JIGXgaPhCR-8iVcdpP31KHRJLR3Rep1c92OVo1RgstWCO_0hR2uswRHoWCAG3xViE0MRQLkTYMrCBWOW3umCwxB1AGbTuLShVOb6mp5lWKV4w%253D%253D
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Disclaimer

This publication is strictly for informational purposes only and shall not be transmitted, disclosed, copied or relied upon by any person for whatever
purpose, and is also not intended for distribution to, or use by, any person in any country where such distribution or use would be contrary to its laws
or regulations. This publication is not an offer, recommendation, solicitation or advice to buy or sell any investment product/securities/instruments.
Nothing in this publication constitutes accounting, legal, regulatory, tax, financial or other advice. Please consult your own professional advisors about
the suitability of any investment product/securities/ instruments for your investment objectives, financial situation and particular needs.

The information contained in this publication is based on certain assumptions and analysis of publicly available information and reflects prevailing
conditions as of the date of the publication. Any opinions, projections and other forward-looking statements regarding future events or performance
of, including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ from actual events or results. The
views expressed within this publication are solely those of the author’s and are independent of the actual trading positions of United Overseas Bank
Limited, its subsidiaries, affiliates, directors, officers and employees (“‘UOB Group”). Views expressed reflect the author’s judgment as at the date of
this publication and are subject to change.

UOB Group may have positions or other interests in, and may effect transactions in the securities/instruments mentioned in the publication. UOB Group
may have also issued other reports, publications or documents expressing views which are different from those stated in this publication. Although
every reasonable care has been taken to ensure the accuracy, completeness and objectivity of the information contained in this publication, UOB Group
makes no representation or warranty, whether express or implied, as to its accuracy, completeness and objectivity and accept no responsibility or liability
relating to any losses or damages howsoever suffered by any person arising from any reliance on the views expressed or information in this publication.
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