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�� Singapore’s non-oil domestic exports (NODX) expanded at a faster pace of 8.3% y/y in Sep, 
from 5.0% y/y in Aug, but still below the Bloomberg median forecast of 11.1% y/y. Despite 
the increase in the headline y/y print, the exports picture is less optimistic on a m/m SA 
basis, where NODX declined -4.3% in Sep (from an unrevised +0.4% in Aug), involving 
sequential declines in both electronics and non-electronics NODX. 

�� Another key takeaway from September’s trade numbers was the shifting importance of 
export destinations. By destination, the top contributors to September’s NODX increase 
were the US (+41.5%y/y from 29.3% in Aug), the EU 28 (+21.6%y/y from 14.1% in Aug), and 
Thailand (+46.8%y/y from 7.5% in Aug). It is notable that exports to China again contracted 
for the 5th consecutive month and suffered significant declines (-17.8%y/y in Sep, same 
decline in Aug) while NODX to South Korea also endured another bad month (-10.9%y/y 
from -33.4% in Aug). The NODX declines to North Asia may be correlated with the global 
tech cycle slowdown while stronger exports to US reflect the robust economic outlook and 
final demand in US. If this trend persists, then developed economies (led by the US) may 
again overtake China as far as Singapore’s export destination is concerned.

�� NODX y/y growth was again led by the growth in non-electronic exports (11.9% y/y in 
Sep from 7.8% in Aug) and was primarily due to a resurgence of pharmaceutical exports 
(to +67.5%y/y from +33.4%y/y in Aug), another strong month of exports related to food 
preparations (+33.9%y/y from +82.8%y/y in Aug) and non-monetary gold exports (+23.7% 
y/y in Sep), offsetting a surprise decline in petrochemicals exports (-1.5%y/y from +3.4%yy/ 
in Aug).

�� Meanwhile, electronic exports continued to decline for the 10th consecutive month although 
the pace of contraction slowed to -0.9%y/y (from -1.5%y/y in Aug). Within electronics, 
declines continued to be experienced in the exports of PCs (-22.7% y/y), diodes & transistors 
(-22.5% y/y), and parts of ICs (-41.7% y/y).

�� Oil domestic exports expanded at a slower +14.7%y/y in Sep (following a strong 35.9%y/y 
in Aug). Nonetheless, it is still robust and is the 25th consecutive month of expansion, as 
higher oil prices continued to push up the nominal value of oil exports; especially since in 
volume terms (deflating away the price effect), oil domestic exports actually contracted a 
significant -14.2%y/y in Sep, compared to a marginal -0.8% y/y in Aug. Singapore’s non-oil 
re-exports (NORX), a gauge for the regional/global trading sentiments, did not fare well as it 
declined by -4.5%m/m (SA) to S$23.8bn in Sep, from +5.5%m/m in Aug.

�� Looking forward, we remain less sanguine about NODX outlook due to two factors: 1) 
exports of electronics NODX looks to remain weak because of the high base effects from 
2017 and the decelerating global semiconductor sales, and 2) we continue to be concerned 
about the on-going US-China trade tensions which will certainly cloud the outlook for a very 
trade-dependent Singapore. The more cautious trade outlook is reinforced by the significant 
NODX declines to South Korea and more pertinently to China in recent months. With that, 
we keep our forecast for 2018 NODX to expand at 5.5%, compared to 8.8% in 2017 and 
6.1% in the first 9 months of 2018.

�� Please see the September 2018 Trade Report from Enterprise Singapore.

https://ie.enterprisesg.gov.sg/-/media/esg/files/resources/singapore-trade-statistics/monthly/2018/monthly-trade-report-september.pdf
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Indicator (% y/y) Share (2017) Jul-18 Aug-18 Sep-18 Jan-Sep 2018

Total NODX 100% 10.9 5.0 8.3 6.1

Electronics 29% -5.8 -1.5 -0.9 -6.1

  ICs 15% -15.5 -1.0 11.7 -8.1

  Parts of ICs 1% 25.6 -47.8 -41.7 -14.2

  PCs 3% 0.0 11.8 -22.7 7.7

  Parts of PCs 2% -12.3 -4.8 -18.9 -31.9

  Disk Drives 1% 14.2 32.4 -36.1 -20.1

  Telecom Equipment 1% 12.6 15.4 15.1 6.0

  Consumer Electronics 0% -24.3 -9.3 -17.9 -17.3

  Diodes & Transistors 2% -24.7 -28.8 -22.5 -19.4

Non-Electronics 71% 18.5 7.8 11.9 11.2

  Chemicals 28% 38.3 13.4 23.3 15.2

  Pharmaceuticals 9% 109.2 33.4 67.5 25.1

  Petrochemicals 10% 8.0 3.4 -1.5 5.1

Source: CEIC, IE Singapore, UOB Global Economics & Markets Research

Non-Electronics NODX Continues To Compensate For The Decline In Electronics NODX

Source: Macrobond, UOB Global Economics & Markets Research

The Continued Slowdown In Semiconductor Sales Suggests Weakness In Electronics NODX Could Persist

Source: Macrobond, UOB Global Economics & Markets Research
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Disclaimer

This publication is strictly for informational purposes only and shall not be transmitted, disclosed, copied or relied upon by any person for whatever 
purpose, and is also not intended for distribution to, or use by, any person in any country where such distribution or use would be contrary to its laws 
or regulations. This publication is not an offer, recommendation, solicitation or advice to buy or sell any investment product/securities/instruments. 
Nothing in this publication constitutes accounting, legal, regulatory, tax, financial or other advice. Please consult your own professional advisors about 
the suitability of any investment product/securities/ instruments for your investment objectives, financial situation and particular needs.

The information contained in this publication is based on certain assumptions and analysis of publicly available information and reflects prevailing 
conditions as of the date of the publication. Any opinions, projections and other forward-looking statements regarding future events or performance 
of, including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ from actual events or results. The 
views expressed within this publication are solely those of the author’s and are independent of the actual trading positions of  United Overseas Bank 
Limited, its subsidiaries, affiliates, directors, officers and employees (“UOB Group”). Views expressed reflect the author’s judgment as at the date of 
this publication and are subject to change.

UOB Group may have positions or other interests in, and may effect transactions in the securities/instruments mentioned in the publication. UOB Group 
may have also issued other reports, publications or documents expressing views which are different from those stated in this publication. Although 
every reasonable care has been taken to ensure the accuracy, completeness and objectivity of the information contained in this publication, UOB Group 
makes no representation or warranty, whether express or implied, as to its accuracy, completeness and objectivity and accept no responsibility or liability 
relating to any losses or damages howsoever suffered by any person arising from any reliance on the views expressed or information in this publication.
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