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News Release

UOB Asset Management (Taiwan) launches Taiwan’s first S-REIT fund to help

retail investors seek income growth amid low interest rate environment

Taipei, 30 June 2020 — UOB Asset Management (Taiwan) (UOBAM (Taiwan)) has launched the
United S-REIT Income Fund to offer retail investors in Taiwan investment opportunities in Singapore-listed
real estate investment trusts (S-REITS). The United S-REIT Income Fund is the first S-REIT fund in Taiwan
and its initial offering period will close on 24 July 2020.

In times of market uncertainty, the relatively low price correlation of REITs with major asset classes makes
them a good investment tool to diversify portfolio risk. REITs are also considered more defensive than
equities as they are less volatile and generally have higher returns to risk. In addition, they provide retalil
investors an opportunity to own a portfolio of professionally-managed, quality real estate assets which may
otherwise not be available for investments. Through the capital growth and steady rental stream of these

underlying assets, REITs provide retail investors with regular income via dividend distributions.

As at 31 May 2020, Singapore’s REIT market was among the world’s largest with a total market
capitalisation of S$98 billion!. S-REITs have an average dividend yield of 7.2 per cent and an average
10-year annualised total return of 8.3 per cent?, which are among the highest? in the global REIT market.
Compared with other asset classes, S-REITs also offer relatively stronger returns, especially amid the

current low interest rate environment#.

Mr William Wang, Chief Executive Officer of UOBAM (Taiwan), said, “S-REITs are attractive investments
due to their strong fundamentals, including reputable sponsors, sound balance sheets and low debt levels.
While their recent price performance was affected by the impact of the COVID-19 pandemic, their current

valuations present buying opportunities and we are also optimistic of their long-term growth prospects.”

! Source: Data from Bloomberg and the Singapore Exchange (SGX) as published in Chartbook: SREITs & Property
Trusts, SGX Research, June 2020.

2 Source: Data from Bloomberg and SGX as published in Chartbook: SREITs & Property Trusts, SGX Research, June
2020.

3 Source: Bloomberg data based on the S&P Global REIT Index as at 31 May 2020.

4 As at 31 May 2020, the dividend yield of the FTSE ST REIT Index, which includes 37 of the 44 S-REITs, was 4.7 per
cent, compared with 4.2 per cent of the Taiwan SE Weighted Index. Source: Data from Bloomberg and the SGX as
published in Chartbook: SREITs & Property Trusts, SGX Research, June 2020.
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“In terms of sub-segments, we are positive on industrial S-REITs, a key component of the S-REIT market.
In particular, industrial S-REITs with logistics assets will ride on the growing demand for e-commerce
warehouses and distribution centres as consumers increasingly turn to online shopping for greater ease
and convenience. The expanding digital economy, coupled with more people working from home during the
pandemic, has also spurred the increasing need for cloud storage and data centres. We are also positive
on the long-term outlook for retail S-REITs as economic activities gradually resume and consumers’ footfall

at malls progressively return to pre-pandemic levels.

“Through the United S-REIT Income Fund, retail investors will gain access to quality S-REITs through a
single fund. The Fund aims to provide a monthly dividend payout and we are confident that it will meet the

demand from local retail investors for yield-based fund investments,” Mr Wang said.

The United S-REIT Income Fund will have more than 60 per cent of its portfolio allocated to S-REITs to
maximise the potential for capital appreciation and returns, with the balance to be invested into quality global
REITs. The Fund has a risk rating of ‘RR4’%, which indicates moderate to high-risk yield-driven investments

in developed markets assets that may be susceptible to significant market movements.

The adviser of the United S-REIT Income Fund is UOB Asset Management Ltd (UOBAM), which is

headquartered in Singapore and has more than 30 years of investment and fund management experience.

Mr Wang said, “UOBAM (Taiwan) will continue to tap the expertise of our parent company, UOBAM, and
our in-depth understanding of the local market to develop and to offer new funds that provide Taiwanese

investors with investment opportunities across Asia.”

— Ends —

About UOB Asset Management (Taiwan) Ltd
Headquartered in Singapore, UOB Asset Management Ltd (UOBAM) has been operating in Taiwan since 1997. UOBAM (Taiwan),
a wholly-owned subsidiary of UOBAM, obtained the Securities Investment Trust Enterprise (SITE) licence in Taiwan in 2016 — the

first fully foreign-owned fund management company to do so since 2001. To meet the needs of investors, UOBAM (Taiwan) has

5 The risk return (RR) rating system for investment funds was developed by the Bankers Association of the Republic
of China. Ratings range from ‘RR1’ to ‘RR5’, denoting the potential low to high risks of investments.
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since launched several innovative funds, including first-in-market solutions such Taiwan’s first onshore Islamic fixed income fund,
the United Emerging Market Debt (EMD) Fund 2023, and the first trigger term fund, the United 5 Years Trigger EMD Term Fund.

Headquartered in Singapore, UOB Asset Management Ltd (UOBAM) is a wholly-owned subsidiary of United Overseas Bank
Limited. Established in 1986, UOBAM has been managing collective investment schemes and discretionary funds in Singapore for
more than 30 years. UOBAM currently manages 56 unit trusts in Singapore and is one of the largest unit trust managers in terms
of assets under management. As at 30 April 2020, UOBAM and its subsidiaries manage about S$32.7 billion (US$23.2 billion) in

clients' assets.

UOBAM has an extensive presence in Asia with regional business and investment offices in Brunei, Indonesia, Japan, Malaysia,
Singapore, Taiwan and Thailand. Its network includes UOB Alternative Investment Management Pte. Ltd and UOB Islamic Asset
Management Sdn Bhd in Malaysia. It has a joint venture with Ping-An Fund Management Company Limited (China) and has also
forged strategic alliances with UTI International (India) and Wellington Management Singapore.

UOBAM is one of the most awarded fund management companies, winning ‘Best Asset Management House (Regional)' and ‘Best
Fintech Innovation in Asset Management (Singapore)' for corporate robo-adviser, UOBAM Invest, at the Asia Asset Management
Best of the Best 2020 Awards, ‘Asia Fund House of the Year’ at the Asianinvestor Asset Management Awards 2020 and 2019, ‘Top
Investment Houses in Asian G3 Bonds’ — ranked fourth at The Asset Benchmark Research Awards 2019, ‘Best Asset Management
Firm Singapore’ and ‘Best Asia Fixed Income Fund House Singapore’ at the International Finance Awards 2018 and ‘Best Fixed
Income Fund House’ award at the Morningstar Awards 2017.
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