UNITED OVERSEAS BANK LTD, MUMBAI BRANCH

BASEL III- PILLAR 3 DISCLOSURES FOR THE YEAR ENDED 31 MARCH 2014

DF-1 Scope of Application

Qualitative Disclosures:

The disclosure and analysis provided herein below are in respect of the Mumbai Branch (‘the Bank”) of United
Overseas Bank Ltd (“UOB”) which is incorporated in Singapore. The parent ,UOB provides a wide range of financial
services through its global network of branches , offices , subsidiaries and associates; personal financial services
private banking commercial and corporate banking, investment banking, corporate finance, capital market activities,
treasury services, futures broking, asset management, venture capital management, insurance and stock broking
services. UOB is rated among the world’s top banks by Moody’s Investors Service, receiving B for financial strength
and Aal and Prime-1 for long term and short term bank deposits respectively.

The Mumbai branch does not have any subsidiaries in India and is accordingly not required to prepare a consolidated
return under the generally accepted accounting principles or under the capital adequacy framework.

Quantitative Disclosures:
(a) List of group entities considered for consolidation:
Not Applicable.

(b) List of group entities not considered for consolidation both under the accounting and regulatory scope of
consolidation

Not Applicable.
(c) The aggregate amount of capital deficiencies in subsidiaries:
Not Applicable.
(d) The aggregate amount of the bank’s total interests in insurance entities:

Not Applicable

(e) Restrictions or impediments on transfer of funds or regulatory capital within the banking group:
Not Applicable
Capital Structure:

Qualitative Disclosures:
(a) Summary information and main features of capital instruments are given below.

The Bank’s Tier I capital will consist of Common Equity Tier I and Additional Tier I capital. Common Equity Tier 1
(CET1) capital must be at least 5.5% of risk-weighted assets (RWAs) i.e. for credit risk + market risk + operational
risk on an ongoing basis and Additional Tier I capital can be a maximum of 1.5%, thus making total Tier I capital to
be at least 7%.

In addition to the minimum Common Equity Tier 1 capital of 5.5% of RWAs, banks are also required to maintain a
capital conservation buffer (CCB) of 2.5% of RWAs in the form of Common Equity Tier 1 capital. In terms of the
RBI guidelines dated March 27, 2014 the implementation of CCB will begin as on March 31, 2016. Consequently,
BASEL III Capital Regulations will be fully implemented as on March 31, 2019.

Bank’s Tier I Capital comprises of interest free funds provided by from Head Office, Statutory reserves and retained
earnings net of debit balance in profit & loss account. The book values of goodwill, intangible assets and deferred tax
assets and other regulatory adjustments are deducted in arriving at CET]1 capital.
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Bank’s Tier II capital comprises of general loan loss provisions and country risk provision which is restricted to
1.25% of total RWAs as required by RBI regulations. '

(b) The details of Tier I & Tier II capital with separate disclosures of each component are as under:

The Composition of the Capital structure:

{Rs. "(100)

Particulars As at March 31,
2014

Paid up Capital (Funds from Head Office) 1,549,509
Statutory reserve 11,856
Debit Balance in Profit and Loss Account (20,832)
Regulatory Adjustment to CET I (Deferred Tax Asset (10,735)
& Intangible Assets)
CET 1 Capital 1,529,798
Additional Tier 1 Capital -
Total Tier 1 Capital 1,529,798
Provision for Standard assets and Country Risk 9,565
(Restricted to 1.25% of Risk weighted Assets)
Tier 2 Capital 9,565
Total regulatory capital 1,539,363

DF-2 Capital Adequacy:
Qualitative Disclosures:

The Bank has a process for assessing its overall capital adequacy in relation to the Bank’s risk profile and a strategy
for maintaining its capital levels. The process ensures that the Bank has adequate capital to support all the material
risks and an appropriate capital cushion. The Bank identifies, assesses and manages comprehensively all risks that it
is exposed to through robust risk management framework, control mechanism and an elaborate process for capital
calculation and planning. The Bank has formalised and implemented a comprehensive Internal Capital Adequacy
Assessment Process (ICAAP). The Bank’s [CAAP covers the capital management policy of the Bank and also sets
the process for assessment of the adequacy of capital to support current and future projections / risks. The Bank has a
structured process for the identification and evaluation of all risks that the Bank faces, which may have an adverse
material impact on its financial position.

The Bank’s stress testing analysis involves the use of various techniques to assess the Bank’s potential vulnerability
to extreme but plausible (“stressed”) business conditions. Typically, this relates, among other things, to the impact on
the Bank’s profitability and capital adequacy. Stress Tests are conducted on a quarterly basis on the Bank’s on and off
balance sheet exposures to test the impact of Credit, Liquidity risk and Interest Rate Risk in the Banking book
(IRRBB). The stress test results are put up 1o the Risk Management Committee (RMC) of the Board on a quarterly
basis, for their review and guidance. The Bank periodically nssesses and refines its stress tests in an effort to ensure
that the stress scenarios capture material risks as well as reflect possible extreme market moves that could arise as a
result of market conditions. The stress tests are used in conjunction with the Bank’s business plans for the purpose of
capital planning in the ICAAP.

Pillar 1
The Bank has adopted Standardised Approach for Credit Risk, Standardized Duration Approach for market risk and
Basic Indicator Approach for Operational Risk for computing its capital requirement.

The total Capital to Risk weighted Assets Ratio (CRAR) as per Basel III guidelines works to 90.07% as on March 31,
2014 (as against minimum regulatory requirement of 9%). The Tier I CRAR stands at 89.51% as against RBI’s
prescription of 6.50%. The Bank has followed the RBI guidelines in force, to arrive at the eligible capital, risk
weighted assets and CRAR.

Quantitative Disclosure:

The Bank’s capital requirements and capital ratios as of 31 March 2014 are as follows:-

(5]
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: (Rs. "000)
. Composition of Capital As at 31 March 2014
1. Capital requirement for Credit Risk 110,233
- Portfolios subject to standardized
approach
- Securitisation Exposures
2. Capital requirement for Market Risk
(Subject to standardized duration approach)
- Interest rate risk 5,301
-  Foreign exchange risk 22,500
- Equity risk -
3. Capital requirement for Operational Risk 15,778
(Subject to basic indicator approach)
Total Capital Requirements at 9% (1+2+3) 153,812
Total Capital 1,539,363
Common Equity Tier I capital ratio % 89.51%
Tier I capital ratio % 89.51%
Total Capital Ratio % 90.07% |

Risk Exposure and Assessment

The Bank considers the following risks as material risks it is exposed to in the normal course of its business and
therefore, factors these while assessing / planning capital:

» Credit Risk

» Market Risk

* Operational Risk

* Concentration Risk

* Residual Risk

* Liquidity Risk

e Interest Rate Risk in the Banking Book
« Strategy Risk

* Reputational Risk

Risk Management framework

The Group Board has approved a risk management framework for all its entities within the Group, including its
Mumbai branch.

The assumption of financial and non-financial risks is an integral part of the Group’s business. The Group’s risk
management strategy is targeted at ensuring proper risk governance so as to facilitate on-going effective risk
discovery and to efficiently set aside adequate capital to cater for the risks. Risks are managed within levels
established by the group management committees, and approved by the Board and its committees. The Group has a
comprehensive framework of policies and procedures for the identification, assessment, measurement, monitoring,
control and reporting of risks.

The Group applies the following risk management principles:
1. Delivery of sustainable long-term growth using sound risk management principles and business practices;
2. Continual improvement of risk discovery capabilities and risk controls; and
3. Business development within a prudent, consistent and efficient risk management framework.

The Group has a comprehensive framework of policies and procedures for the identification, measurement,
monitoring and control of risks. This framework is governed by the appropriate Board and senior management
committees.




UNITED OVERSEAS BANK LTD, MUMBAI BRANCH

BASEL III- PILLAR 3 DISCLOSURES FOR THE YEAR ENDED 31 MARCH 2014

DF-3 Credit Risk

Credit risk is defined as the possibility of losses associated with diminution in the credit quality of borrowers or
counterparties. In a bank’s portfolio, losses stem from outright default due to inability or unwillingness of a customer
or counterparty to meet commitments in relation to lending, trading, settlement and other financial transactions.

The Bank adopts the definition of ‘past due’ and ‘impaired credits’ (for accounting purposes) as defined by Reserve
Bank of India under Income Recognition, Asset Classification and Provisioning (IRAC) norms (vide RBI Master
Circular dated July 1, 2013).

Credit Risk Management policy
The Bank relies on the Groups credit policies and processes and adhering to the directives and guidelines issued by
RBI to manage credit risk in the following key areas:-

Credit Approval Process

To maintain independence and integrity of the credit approval process, the credit approval function is segregated from
the credit origination. Credit approval authority is delegated through a risk-based credit discretionary limits (“CDL")
structure that is tiered according to the borrower’s rating. Delegation of CDL follows a stringent process that takes
into consideration the experience, seniority and track record of the officer. All credit approving officers are guided by
product programmes. These credit policies, guidelines and product programmes are periodically reviewed to ensure
their continued relevance.

Credit Risk Concentration
A risk-sensitive process is in place to regularly review, manage and report credit concentrations and portfolio quality.
This includes monitoring concentration limits and exposures by obligors, portfolios, borrowers, industries and

countries. Limits are generally set as a percentage of the Group’s capital funds.

Obligor limits ensure that there is no undue concentration to a group of related borrowers that may potentially pose a
single risk to the Group.

Portfolio and borrowers limits ensure that lending to borrowers with weaker credit ratings is confined to acceptable
levels. These limits are generally tiered according to the borrower’s internal ratings.

Industry limits ensure that any adverse effect arising from an industry-specific risk event is confined to acceptable
levels.

Quantitative disclosures

Total gross credit exposure as on March 31, 2014
(Rs. '000)

Particulars As at 31 March
. 2014

Fund based ‘ 2,133,843

Non fund based | 259,235

Notes:

I. Fund based credit exposure excludes Balance with RBI, Balances with Banks, SLR investments, deposits
placed SIDBI, Fixed and Other assets.
2. Non-fund based exposure includes Bank Guarantee exposures and Forward Contracts.

Geographic distribution of exposure as on March 31, 2014
(Rs. 000)

[ Particulars | Domestic Overseas
Fund based | 2,133,843 -
| Non fund based - : 259,235 =
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Industry Type Distribution of Exposures (Gross)
(Rs. '000)
Industry Name Fund Based | Non Fund Based
Exposure Exposure
Iron and Steel - 108,627
All Engineering - -
Other Textiles - -
Chemicals, Dyes, Paints etc - -
Leather and Leather Products 200,000 -
Gems and Jewellery - -
Construction 100,000 -
Computer Software - -
Infrastructure - S
NBFC’s 1,250,000 -
Trading - -
Other Industries 583,843 150,608
Of which; Electricity 220,000 -
Food Confectionary 146,800 -
Logistic 15.000 -
Banks 77,579 150,608
Oil & Gas 124,464 -
' Retail Advances - -
Total 2,133,843 259,235
Residual contractual maturity breakdown of assets
(Ks. '000)
Cash,
Balances
with RBI
and other Fixed Other Assets
- Banks Advances | Investments | Assets (Net)
Day 1 76,682 S = - =
2 to 7 days - 598,625 - - 13,252
8 to 14 days - 58,173 - - -
15 to 28 days 28,997 575,245 - - -
29 days to 3 months 8,748 | 392,500 = = =
Over 3 months to 6 months 303,952 259,000 385,849 - 6,503
Over 6 months to 12 months 4,000 | 250,300 663,562 S 18,915
Over 1 year to 3 years 48,868 = 150 = 1
Over 3 years to 5 years . - -
Over 5 years 2,216 = - 30,192 55,793
Total 473,463 | 2,133,843 1,049,561 31,192 94,464

Details of Non Performing Assets:

(Rs. In '060)

Particulars

As at 31 March 2014

(i) Amount of NPAs (Gross)

(ii) Net NPAs

(iii) NPA Ratios

(iv) Movement of NPAs (Gross)

(v) Movement of provision of NPAs

(vi) Amount of non performing investments

(vii) Amount of provisions held for non performing investments
(viii) Movement of provisions for depreciation on investments
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DF-4 Credit Risk: Disclosures for Portfolios subject to Standardised approach
Qualitative Disclosure

The Bank has used the ratings of the following external credit rating agencies (arranged in alphabetical order) for the
purposes of risk weighting their claims for capital adequacy purposes:

a) Brickwork Ratings India Pvt. Limited (Brickwork)

b) Credit Analysis and Research Limited

¢) CRISIL Limited

d) ICRA Limited

e) India Ratings and Research Private Limited (India Ratings) and
f) SME Rating Agency of India Ltd (SMERA)

International credit rating agencies (arranged in alphabetical order) for the purposes of risk weighting their claims for
capital adequacy purposes where specified:

a) Fitch;

b) Moody’s; and

¢) Standard & Poor’s
The Bank has used the solicited ratings assigned by the above credit rating agencies for credit facilities provided to its
customers

A description of the process used to transfer public issuer ratings onto comparable assets in the banking book:
* Bank has used short term ratings for assets with maturity upto one year and long-term ratings for assets maturing
after one year as accorded by the approved external credit rating agencies.

* Bank has not cherry picked ratings. Bank has not used one rating of a CRA (Credit Rating Agency) for one
exposure and another CRA’s rating for another exposure on the same counterparty unless only one rating is available
for a given exposure.

» If an issuer has a long term external credit rating that warrants RW (Risk Weight) of 150%, all unrated exposures on
the same issuer whether long or short is assigned the same 150% RW unless mitigated by recognised Credit Risk
Mitigation (CRM) techniques.

* Bank has used only solicited rating from the recognised CRAs. In case the issuer has multiple ratings from CRAs,
the Bank has a policy of choosing (if there are two or more ratings) lower rating.

* No recognition of CRM technique has been taken into account in respect of a rated exposure if that has already been
factored by the CRA while carrying out the rating.

Quantitative Disclosure
(Re In *(00)

Sr. No. | Exposure amounts after risk mitigation Fund Based | Non Fund
Based
|1 Below 100% risk weight exposure outstanding 2,935,600 | 90,305
2 100% risk weight exposure outstanding 714,357 145,099
I3 More than 100% risk weight exposure outstanding o = -
4 Deducted (represents amounts deducted from
Capital funds) 10,735 | -
Total | 3.660.692 235,404 |

DF-5 Credit Risk Mitigation
Qualitative Disclosures

1) Policies and processes for and an indication of the extent to which the bank makes uses of on- and off-
balance sheet netting:
Bank makes use of on-balance sheet netting which is confined to loans/advances and deposits, where Bank
has legally enforceable netting arrangements, involving specific lien with proof of documentation.

2) Policies and processes for collateral valuation and management:
As stipulated by the RBI guidelines, the Bank uses the comprehensive approach for collateral valuation.
Under this approach, the Bank reduces its credit exposure to counterparty when calculating its capital
6
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requirements to the extent of risk mitigation provided by the eligible collateral as specified in the Basel I1I
guidelines.

3) The Bank adjusts the value of any collateral received to adjust for possible future fluctuations in the value of
the collateral in line with the requirements specified by RBI guidelines. These adjustments, also referred to
as ‘haircuts’, to produce volatility-adjusted amounts for collateral, are reduced from the exposure to
compute the capital charge based on the applicable risk weights.

4) Description of the main types of collateral valuation and management:
Bank presently accepts cash (deposited with the Bank) as eligible financial collateral

5) Information about (market or credit) risk concentrations within the mitigation taken:
As the Bank presently accepts cash (deposited with the Bank) as eligible financial collateral, there is no

concentration risk within the mitigants.

Quantitative Disclosures

(Rs. In "000)

Particulars As on March 31,
- - 2014 _

Total exposure covered by eligible financial collateral after 100,000

application of applicable haircuts

Total exposure covered by guarantees/credit 272,681
Derivatives

Total 372.681

DF-6 Securitisation: Disclosure for standardised approach

The Bank has not originated any securitized instruments nor has made any investments in securitised instruments
issued by others.

DF-7 Market Risk in Trading Book
Qualitative Disclosure

The Group’s market risk framework comprises market risks policies and practices, the validation of valuation and risk
models, the control structure with appropriate delegation of authority and market risk limits. In addition, robust risk
architecture as well as a new Product/Service Programme process ensures that market risk issues identified are
adequately addressed prior to launch. Management of derivative risks is continually reviewed and enhanced to ensure
that the complexities of the business are appropriately controlled.

Overall market risk appetite is balanced at the Group and Branch with the targeted revenue, and takes into account the
capital position of the Group and Branch to ensure that it remains well-capitalised under stressed circumstances. The
appetite is translated to risk limits that are delegated to business units. These risk limits have a proportional returns
that are commensurate with the risks taken.

Overview of Policies and Procedures

Market risk of the Bank is defined as the risk to the Bank’s earnings and capital due to changes in the market interest
rate or prices of securities, foreign exchange, commodities and equities as well as volatilities of changes. The salient
features of the market risk at the Bank are as under:

Bank has exposures such as T Bills held in AFS category in “Banking Book” which is valued at carrying cost. Bank
also has foreign exchange exposures which are marked to market for valuation. The Bank has a detailed policies
covering ALM, Market Risk, investments, foreign exchange risk management and derivatives.

Roles and Responsibilities: The Bank has Asset Liability committee (ALCO), which is responsible for defining and
estimating the market risk inherent in all activities. As regards to investments, the ALCO is responsible for the pattern
and composition of investments. The middle office assesses the risk independently and is responsible for preparing
stress testing scenarios, providing inputs in pricing market risk, performing revaluation and marking to market of
market exposures.
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Quantitative Disclosure Rs. in ‘000
| |"As at 31 March 2014
L. Interest Rate (a+b) 5,301
a. General market risk 5,301
i.  Net position (parallel shift) 5,301
ii. Horizontal disallowance (curvature) =
iii. Vertical disallowance (basis) J
iv. Options e

b. Specific risk =
| II. Equity (at+b) -
| a. General market risk
| b. Specific risk ’
II1. Foreign Exchange & Gold 22,500
1V. Total Capital charge for Market risks (I+1I+111) 27,801

DF-8 Operational Risk
Qualitative Disclosure

The Bank relies on the Group’s framework of policies, processes and procedures, by which business units identify,
assess, monitor and control/mitigate their operational risks.

Operational Risk Self Assessments involve identifying and assessing inherent risks, as well as assessing the
effectiveness of controls to mitigate the identified risks. Action plans to address issues are documented and monitored
via Operational Risk Action Plans.

Key Operational Risk Indicators are statistical data collected and monitored by business and support units on an on-
going basis to facilitate early detection of potential operational control weaknesses. Trend analysis is carried out to
identify systemic issues that need to be addressed.

A database of operational risk events and losses has been established to facilitate the use of advanced approaches for
quantification of operational risks. The analysis of loss trends and root causes of loss events helps in strengthening the
internal control environment,

A Group Insurance Program is in place to effectively mitigate the risk of high impact operational losses
With the increasing need to outsource for cost and operational efficiency, the Group’s Outsourcing Policy and
Framework ensures that outsourcing risks are adequately identified and managed prior to entering into any new

arrangements and on an on-going basis.

Effective business continuity and crisis management strategies and plans have been developed and tested to ensure
prompt recovery of critical business functions in the event of major business and/or system disruptions.

Quantitative Disclosures

As on 31st March 2014, the Operational Risk Capital Charge for the Bank was Rs. 15,778 (*000) based on previous 3
year’s average gross income.

DF-9 Interest rate risk in banking book (IRRBB)

Qualitative Disclosures

Overview of Policies and Procedures

Interest Rate Risk in Banking Book (IRRBB) refers to the risk of potential reduction in or loss of earnings (Net
Interest Income) and Capital (Economic Value) as a consequence of movement in interest rates. Interest rate risk
arises from holding assets/liabilities and Off- Balance Sheet [OBS] items with different principal amount, maturity

dates or repricing dates thereby creating exposure to changes in levels of interest rates.

Interest Rate Risk is part of the overall ALM (Asset Liability Management) Policy of the bank. Broad overview of the
ALM policy is as below:
8
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Asset liability committee (ALCO) is responsible for the implementation of interest rate risk management strategy for
the Bank. The day-to-day responsibility of monitoring, evaluation and risk measurement rests with middle office.

Interest rate sensitive gap statements across pre-defined time buckets are continuously monitored for measuring and
managing the interest rate risk.

Quantitative Disclosures
The Banks assesses its exposure to Interest Rate Risk in Banking Book using the Economic Value of Equity (EVE)

approach & calculate likely drop in Market Value of Equity with 200 bps change in interest rates. The estimated
impact of such shock as at 31st March 2014

. (Rs *000)

[ Particulars Amount
|_Impuct on Economic Value of Equity (EVE), based on 200 bps chunge in interest rates (15,728)
|_Impact on Earnings at Risk (EAR), based on 200 bps change in interest rates 1,203

DF-10 General disclosures for exposures related to counter party credit risk

Counterparty exposure

Counterparty credit risk in case of derivative contracts arises from the forward contracts. The subsequent credit risk
exposures depend on the value of underlying market factors (e.g., interest rates and foreign exchange rates), which
can be volatile and uncertain in nature. The Bank has exposure to derivative only in the form of forward foreign
exchange transactions.

Credit limits for counter party credit exposure

The credit limit for counterparty Bank as well as Corporates is fixed based on their financial performance as per the
latest audited financials. Various financial parameters such as NPA ratios, liquidity ratios, profitability etc as
applicable are taken into consideration while assigning the limit. Credit exposure is monitored daily to ensure it does
not exceed the approved credit limit.

Wrong-way risk exposure

Wrong way risk is defined as an exposure to a counterparty that is adversely correlated with the credit quality of that
counterparty. Wrong way risk arises when there is a positive expected correlation between EAD and PD to a given
counterparty. There are two types of wrong-way risk, namely, specific wrong-way risk and general wrong-way risk
For general wrong way risk, the Bank would identify and report transactions that exhibit wrong way characteristics to
the management and Credit Committee on a regular basis. For specific wrong way risk, generally, such transactions
should be rejected at the credit approval stage. However, if for whatever reasons it is approved, the value of the credit
protection bought would not be recognized.

Credit exposures on forward contracts

The Bank enters into the forward contracts in the normal course of business for positioning and arbitrage purposes, as
well as for our own risk management needs, including mitigation of interest rate and foreign currency risk. Derivative
exposures are calculated according to the current exposures method.

Credit exposure as on March 31, 2014

{Rs *000)
1 Notional Amount | Gross positive fair | Potential future Total Credit
| | o | value of contracts _exposure Exposure
Forward Contracts | 8,934.016 | 47,253 | 178,680 225,933 |
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Table DF-11 ; Composition of Capital

Part I1 : Template to be used before March 31, 2017

{(i.e. during the transition period of Basel I11 regulatory adjustments)
Rs. in ‘000
: . o : Amounts
Basel I1I common disclosure template to be used during the transition of regulatory adjustments Subject to
Pre-Basel ng
(i.e. from April 1, 2013 to December 31, 2017) I )
Treatment
Common Equity Tier 1 capital; instruments and reserves
1 Directly issued qualifying common share capital plus related stock surplus “| a1
(share premium) (Funds from Head Office) 1,549,509
2 Retained earnings (20.832) dl
Accumulated other comprehensive income (and other reserves) 11,856 a2
Directly issued capital subject to phase out from CET1 (only applicable to - 3
non-joint stock companies)
Public sector capital injections grandfathered until January 1, 2018 - -
5 Common share capital issued by subsidiaries and held by third parties ] -
(amount allowed in gropp CET1)
6 Common Equity Tier 1 capital before regulatory adjustments 1,540,533 - | al+
di+
N . a2
Common Equity Tier 1 capital : regulatory adjustments
7 Prudential valuation adjustments -
8 Gaodwill (net of related tax liability) -
9 Intangibles other than mortgage-servicing rights (net of related tax liability) (3,541) -1 ¢l
10 Deferred tax assets (7,194) -l 2
11 Cash-flow hedge reserve
12 Shortfall of provisions to expected losses -
13 Securitisation gain on sale - -1
14 Gains and losses due to changes in own credit risk on fair valued liabilities -
15 Defined-benefit pension fund net assets - ]
16 Investments in own shares (if not already netted off paid-up capital on =
reported balance sheet)
17 Reciprocal cross-holdings in common equity - -
18 Investments in the capital of banking, financial and insurance entities that - -
are outside the scope of regulatory consolidation, net of eligible short
positions, where the bank does not own more than 10% of the issued share
capital (umount above 10% threshold)
19 Significant investments in the common stock of banking, financial and
insurance entities that are outside the scope of regulatory consolidation, net
| of eligible short positions (amount above 10% threshold) L
I 20 Mortgage servicing rights(amount above 10% threshold)
21 Deferred tax assets arising from temporary differences(amount above 10% -
threshold, net of related tax liability) -
22 Amount exceeding the 15% threshold N.A -
23 of which : significant investments in the common stock of financial entities o -
24 of which : mortgage servicing rights =
25 of which : deferred tax assets arising from temporary differences -
26 National specific regulatory adjustments (26a+26b+26¢+264) -
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26a of which : Investments in the equily capital of unconsolidated insurance ]
subsidiaries __
26b of which : Investments in the equity capital of unconsolidated non- -
financial subsidiaries
26¢ of which : Shortfall in the equity capital of majority owned financial .
entities which have not been consolidated with the bank
26d | ol which : Unamortised pension funds expenditures -
Regulatory Adjustments Applied to Common Equity Tier 1 in respect of
Amounts Subject to Pre-Basel III Treatment
27 Regulatory adjustments applicd (o Common Equity Tier | due to
| insufficient Additional Tier | and Tier 2 to cover deductions
28 Total regulatory adjustments (¢ Common equity Tier | (10,735) cl+c2
29 Common Equity Tier 1 capital (CET1) 1,529,798

Additional Tier 1 capital : instruments

30 | Directly issued qualifying Additional Tier 1 instruments plus related stock -
L surplus (share premium) (31+32) ml
31 ol which : classified as equity under applicable accounting standards -
(Perpettial Non-Cumulative Preference Shitres)
32 of which : classified us liabilities under applicable accounting standards
(Perpetunl debt Instruments)
33 Directly issued capital instruments subject to phase out from Additional -
Tier 1
34 Additional Tier 1 instruments (and CET1 instruments not included in row -
5) issued by subsidiaries and held by third parties (amount allowed in
1 group AT1)
35 of which : instruments issued by subsidiaries subject to phase out
36 Additional Tier 1 capital before regulatory adjustments

Additional Tier 1 capital: regulatory adjustments

| Amounts Subject 10 Pre-Basel [1] Treatment

entities which have not been consolidated with the bank

37 Investments in own Additional Tier | instruments -
38 Reciprocal cross-holdings in Additional Tier 1 instruments -
39 Investments in the capital of banking, financial and insurance entities that -
are outside the scope of regulatory consolidation, net of eligible short
positions, where the bank does not own more than 10% of the issued
. common share capital of the entity (amount above 10% threshold)
40 Significant investments in the capital of banking, financial and insurance -
entities that are outside the scope of regulatory consolidation (net of
eligible short positions)
41 National specific regulatory adjustments (41a+41b)
4]a Investments in the Additional Tier 1 capital of unconsolidated insurance
subsidiaries
41b Shortfall in the Additional Tier | capital of majority owned financiul -

Regulatory Adjustments Applied (o Additional Tier 1 in respect of
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Total capital (TC = T1 + Admissible T2) (45 + 58c)

42 Regulatory _adjustments applied to Additional Tier 1 due to insufficient Tier - -
2 to cover deductions
43 Total regulatory adjustments to Additional Tier 1 capital 2
44 Additional Tier 1 capital (AT1) =
44a Additional Tier 1 capital reckoned for capital adequacy s
45 Tier 1 capital (T1 = CET1 + Admissible AT1) (29 + 44a) 1,529,798 =
| Tier 2 capital : instruments and provisions
| 46 Directly issued qualifying Tier 2 instruments plus related stock surplus - =
47 Directly issued capital instruments subject to phase out from Tier 2 -
48 Tier 2 instruments (and CET1 and AT1 instruments not included in rows 5 - -
or 34) issued by subsidiaries and held by third parties (amount allowed in
group Tier 2) B
49 of which : instruments issued by subsidiaries subject to phase out - -
50 Provisions (Please refer to Note to Template Point 50) 9,565 bl
| 51 Tier 2 capital before regulatory adjustments 9,565 =
Tier 2 capital: regulatory adjustments
52 Investments in own Tier 2 instruments g 2
53 Reciprocal cross-holdings in Tier 2 instruments - S
54 Investments in the capital of banking, financial and insurance entities that - -
are outside the scope of regulatory consolidation, net of eligible short
positions, where the bank does not own more than 10% of the issued
Ju | common share capital of the entity (amount above the 10% threshold)
55 Significant investments13in the capital banking, financial and insurance -
entities that are outside the scope of regulatory consolidation (net of eligible
short positions)
; 56 National specific regulatory adjustments (56a+56b) -
 S6a of which : Investments in the Tier 2 capital of unconsolidated insurance -
subsidiaries
56b of which : Shortfall in the Tier 2 capital of majority owned financial entities - -
which have not been consolidated with the bank
Regulatory Adjustments Applied To Tier 2 in respect of Amounts Subject -
to Pre-Basel III Treatment
57 Total regulatory adjustments to Tier 2 capital s -
58 Tier 2 capital (T2) 9,565 =
58a Tier 2 capital reckoned for capital adequacy 9,565 - | bl
58b Excess Additional Tier 1 capital reckoned as Tier 2 capital E
58¢ Total Tier 2 capital admissible for capital adequacy (58a + 58b) 9,565 -
59 1,539,363 -
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UNITED OVERSEAS BANK LTD, MUMBAI BRANCH

BASEL III- PILLAR 3 DISCLOSURES FOR THE YEAR ENDED 31 MARCH 2014

Risk Weighted Assets in respect of Amounts Subject to Pre-Basel III
Treatment

60 Total risk weighted assets (60a + 60b + 60c) 1,709,018 =

60a of which : total credit risk weighted assets 1,224,814 -
" 60b of which : total market risk weighted assets 308,897

60c of which : total operational risk weighted assets 175,307 E

Capital ratios

61 Common Equity Tier 1 (as a percentage of risk weighted assets) 89.51% -

62 Tier 1 (as a percentage of risk weighted assets) 89.51% -

63 Total capital (as a percentage of risk weighted assets) 90.07% -

64 Institution specific buffer requirement (minimum CET1 requirement plus - -

capital conservation and countercyclical buffer requirements, expressed as a
percentage of risk weighted assets)

65 of which : capital conservation buffer requirement . S
66 | of which : bank specific countercyclical buffer requirement - -

67 of which : G-SIB buffer requirement - S

68 “Common Equity Tier 1 available to meet buffers (as a percentage of risk g -

weighted assets)
' National minima (if different from Basel III)

69 National Common Equity Tier 1 minimum ratio (if different from Basel III 5.50%

minimum)

70 National Tier 1 minimum ratio (if different from Basel III minimum) 7.00% -
71 | National total capital minimum ratio (if different from Basel Il minimum) 9.00% -
| Amounts below the thresholds for deduction (before risk weighting)

72 | Non-significant investments in the capital of other financial entities = -

73 Significant investments in the common stock of financial entities -

74 Mortgage servicing rights (net of related tax liability) N.A. -

75 Deferred tax assets arising from temporary differences (net of related tax N.A. -

liability)
Applicable caps on the inclusion of provisions in Tier 2

76 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to -

standardised approach (prior to application of cap)

77 Cap on inclusion of provisions in Tier 2 under standardised approach 5 -

78 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to - -

internal ratings-based approach (prior to application of cap)

79 Cap for inclusion of provisions in Tier 2 under internal ratings-based - -
_ approach

Capital instruments subject to phase-out arrangements (only applicable between March 31, 2017
and March 31, 2022)
- Current cap on CET1 instruments subject to phase out arrangements N.A. -

81 Amount excluded from CET]1 due to cap (excess over cap after redemptions N.A.

and maturities) o g

82 Current cap on AT1 instruments subject to phase out arrangements - -

83 Amount excluded from AT1 due to cap (excess over cap after redemptions - e

and maturities)

84 Current cap on T2 instruments subject to phase out arrangements - -

85 Amount excluded from T2 due to cap (excess over cap after redemptions

and maturities)
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BASEL III- PILLAR 3 DISCLOSURES FOR THE YEAR ENDED 31 MARCH 2014

Note to the templute

Row No.
of the Particular Rs. in ‘000
template

10 Deferred tax assets associated with accumulated losses z
Deferred tax assets (excluding those associated with accumulated losses) net of Deferred tax 7,194
liability
Total as indicated in row 10 7,194

19 If investments in insurance subsidiaries are not deducted fully from capital and instead -
considered under 10% threshold for deduction, the resultant increase in the capital of bank
of which : Increase in Common Equity Tier 1 capital =
of which : Increase in Additional Tier 1 capital g
of which : Increase in Tier 2 capital 3

26b If investments in the equity capital of unconsolidated non-financial subsidiaries are not -
deducted and hence, risk weighted then :

() Increase in Common Equity Tier 1 capital -

(ii) Increase in risk weighted assets 3

44a Excess Additional Tier 1 capital not reckoned for capital adequacy (difference between -
Additional Tier 1 capital as reported in row 44 and admissible Additional Tier 1 capital as
reported in 44q)
of which : Excess Additional Tier 1 capital which is considered as Tier 2 capital under row 58b 9,565

50 Eligible Provisions included in Tier 2 capital -
Eligible itevaluation Reserves included in Tier 2 capital 9,565
Total of row 50

58a Excess Tier 2 capital not reckoned for capital adequacy (difference between Tier 2 capital as

reported in row 58 and T2 as reported in 58a)
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BASEL III- PILLAR 3 DISCLOSURES FOR THE YEAR ENDED 31 MARCH 2014

DF-12 Composition of Capital — Reconciliation Requirements

Step 1
Rs. in ‘000
Balance shicet asin | Baliince sheet under
financial statements | regulatary seape of
consolidation
As at 31 March Ay at 31 March
| 2014 2014
LA Capital & Lisbilities
I Paid-up Capital 1,549.509 al
Reserves & Surplus 11,856
Of which Statutory Reserve 11,856 a2
Minority Interest NA
Total Capital 1,561,365 |
Ii Deposits 614,066
af which: Depasits from banks
| of which: Customer deposits 614,066
lii Borrowings 1,400,214
of whicli: From RBI '
of which: From banks
of which: From other institutions & agencies
of whicl: Others (pl specify) 1,400,214
of which: Caplital instruments
Iv Other liabilities & provisions 205.878
Of which: Provision for Standard Assets and Country Risk 9,565 bl
" Total 3.781,523
Assets
I Cush and balances with Reserve Bank o7 India 135418
Balance with banks and money at call and short notice 338.045
ii Investments: B 1,049.561
of which. Government securities 1,049,411
of which: Other approved
securities of which. Shares
i which: Debentures & Bonds
of which: Subsidiaries / Joint Ventures / Associates
of which: Others (Commercial Papers, Mutual Funds etc.) 150
i Loans and advances 2,133,843 |
of which: Loans and advances to banks
of which: Loans and advances to customers 2,133,843
iv Fixed assets 30,192
Of which: Intangible (Software) 3,541 el
Iv Other assets 66,438 |
of which: Goodwill and iniangibie assets
_r_}f which: Deferved tax assets 7,194 | 2
Vi Goodwill on consolidation B 0
vii Debit balance in Profit & Loss account 20,832 di
Total Assots 3,781,523




UNITED OVERSEAS BANK LTD, MUMBAI BRANCH

BASEL III- PILLAR 3 DISCLOSURES FOR THE YEAR ENDED 31 MARCH 2014

Step 2
Rs. in ‘000
Balance sheet as in published | Under regulatory scope of
financial statements consolidation
As at 31.03.2014 Asat 31.03.2014
A Capital & Liabilities
i. | Paid-up Capital (funds from HO) 1,549,509 |
Reserves & Surplus 11,856
Minority Interest =
Total Capital 1,561,365
ii. | Deposits 614,066
of which : Deposits from banks
of which : Customer deposits 614,066
of which : Other deposits (pl. specify)
iii. | Borrowings 1,400,214
of which : From RBI
of which ; From banks
of which : From other institutions &
agencies
of which : Others (pl. specify)
(Borrowings outside India) 1,400,214
of which : Capital instruments
iv. | Other liabilities & provisions 205,878
Total 3,781,523
Assets
i. | Cash and balances with Reserve Bank 135,418
B of India
Balance with banks and money at call 338,045
and short notice
ii. | Investments : 1,049,561
of which : Government securities 1,049,411
of which : Other approved securities
of which : Shares o
of which : Debentures & Bonds
“of which : Subsidiaries / Joint
Ventures / Associates
of which : Others (Commercial 150
Papers, Mutual Funds etc.)
iii. | Loans and advances 2,133,843
of which : Loans and advances to
banks
of which : Loans and advances to 2,133,843

customers

Fixed assets

30,192
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BASEL III- PILLAR 3 DISCLOSURES FOR THE YEAR ENDED 31 MARCH 2014

v. | Other assets 66,438
“of which : Goodwill and intangible
_assets N
of which : Deferred tax assets 7,194
vi. | Goodwill on consolidation
vii. | Debit balance in Profit & Loss 20,832
account
Total Assets 3,781,523
Step 3

Rs. in ‘000

Common Equity Tier 1 capital: instruments and reserves

Component of regulatory
capital reported by bank

Source based on reference
numbers/letters of the balance
sheet under the regulatory
scope of consolidation from

Directly issued qualifying common share
(and equivalent for non- joint stock
companies) capital plus related stock surplus

1.549.509

Retained eamings

(20,832)

Accumulated other comprehensive income
(and other reserves)

11,856

Directly issued capital subject to phase out
from CET1 (only applicable to non-joint
stock companies)

Common share capital issued by subsidiaries
and held by third parties (amount allowed in
group CET1)

Common Equity Tier 1 capital before
regulatory adjustments

1.540,533

Prudential valuation adjustments

Goodwill (net of related tax liability)

Other intangibles other than mortgage-
servicing rights (net of related tax liability)

(3,541

10

Deferred tax assets that rely on future
profitability excluding those arising from
temporary differences (net of related tax
liability)

(7.194)

11

Regulatory adjustments applied to Common
Equity Tier 1 and Tier 2 to cover deductions

Common Equity Tier 1 capital (CET1)

1,529,798
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BASEL III- PILLAR 3 DISCLOSURES FOR THE YEAR ENDED 31 MARCH 2014

DF-13 Main Features of Regulatory Capital Instruments

Disclosure template for main features of regulatory capital instruments

Disclosure template for main features of regulatory capital instruments

I Issuer NA
2. Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private NA
placement)
| 3 Governing law(s) of the instrument NA
Regulatory treatment
4. Transitional Basel III rules NA
5. Post-transitional Basel III rules NA
6. Eligible at solo/group/ group & solo NA __|
7. Instrument Lype NA
8. Amount recognised in regulatory capital (Rs. in million, as of most recent NA
reporting date)
9. Par value of instrument NA
10. | Accounting classification NA
11. | Original date of issuance NA
12. | Perpetual or dated NA
13, | Original maturity date NA
14. | Issuer call subjict to prior supervisory approval NA
15. | Optional call date, contingent call dates and redemption amount NA
16. | Subsequent call dates, if applicable NA
Coupons / dividends NA
17. | Fixed or floating dividend/coupon NA
18. | Coupon rate and any related index NA
19. | Existence of a dividend stopper | NA
20. | Fully discretionary, partially discrotionary or mandatory NA
21. | Existence of step up or other incentive to redeem NA
22. | Noncumulative or cumulative NA
23. | Convertible or non-convertible NA
24. | If convertible, conversion trigger(s) NA
25. | If convertible, fully or partially NA
26. | If convertible, conversion rate NA
27. | If convertible, mandatory or optional conversion NA
28. | If convertible, specily instrument type convertible into NA
29. | If convertible, specily issuer of instrument it converts into NA
30. | Write-down feature NA
31. | If write-down, write-down trigger(s) NA
32, | If write-down, full or partial NA
33. | If write-down, permanent or temporary NA
34. | If temporary write-down, description of write-up mechanism NA
35. | Position in subordination hierarchy in liquidation (specify instrument type NA
| immediately senior to Instrument)
36. | Non-compliant transitioned features NA
37. | If yes, specify non-compliant features NA

Full Terms and Conditions of Regulatory Capital Instruments

Instruments Full Terms and Conditions

NA




