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 ▪ On 3 Jun, US President Donald Trump issued a proclamation to raise existing 

Section 232 tariffs on imports of steel articles and derivative steel articles, and 

aluminum articles and derivative aluminum articles from 25% to 50% with effect 

from 4 Jun although tariff rates on imports from the UK are subject to a different 

treatment following the US-UK trade deal on 8 May (The Guardian, 3 Jun).  

 

▪ While the direct impact on Singapore’s economy is likely to be minimal given 

Singapore’s low exposure to aluminum and steel exports, the spillover effects 

on Singapore’s key export partners and to the extent this could derail existing 

trade negotiations between US and its trading partners bears watching.   

 

▪ On the former, the higher Section 232 tariffs on US’ steel and aluminum imports 

could weigh further on manufacturing activity in Asian economies such as South 

Korea, India, Taiwan, China, Japan and Vietnam with spillover effects to 

Singapore via weaker external demand. On the latter, risks of a tariff re-

escalation exacerbated by the higher steel and aluminum tariffs (and other 

trade actions) cannot be discounted with China noting that the US has 

“severely” violated their trade truce (BBC, 4 Jun) while the EU warned that it 

could speed up retaliatory measures if President Donald Trump follows through 

on his tariff threats (Bloomberg, 2 Jun). 

Fig 1: Origin of US’ imports as % of total (HS76 – Aluminum and 

articles)  
 

Fig 2: Origin of US’ imports as % of total (HS72/73 – Iron and 

Steel and articles) 

Source: UN Comtrade, UOB Global Economics & Markets Research   Source: UN Comtrade, UOB Global Economics & Markets Research  
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Fig 3: Share of HS72/73/76 in US’ imports (2024) from trading 

partner  
 Fig 4: Singapore’s DVA in final demand from trading partners 

Source: UN Comtrade, UOB Global Economics & Markets Research   Source: OECD, Macrobond, UOB Global Economics & Markets Research  
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Share of HS72/73/76 in US' imports (2024) from trading partner
2018-2020 Average

Singapore's DVA from Trading Partner 

(% of nominal GDP)

China 9.5%

EU 7.0%

Japan 4.3%

India 4.1%

Indonesia 2.7%
Malaysia 1.8%

Australia 1.8%

South Korea 1.8%

Philippines 1.5%

Thailand 1.5%

United Kingdom 1.4%

Taiwan 1.2%
Vietnam 0.7%

New Zealand 0.4%
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Disclaimer 

 

This publication is strictly for informational purposes only and shall not be transmitted, disclosed, copied or relied upon by any person for 

whatever purpose, and is also not intended for distribution to, or use by, any person in any country where such distribution or use would 

be contrary to its laws or regulations. This publication is not an offer, recommendation, solicitation or advice to buy or sell any investment 

product/securities/instruments. Nothing in this publication constitutes accounting, legal, regulatory, tax, financial or other advice. Please 

consult your own professional advisors about the suitability of any investment product/securities/ instruments for your investment 

objectives, financial situation and particular needs. 

 

The information contained in this publication is based on certain assumptions and analysis of publicly available information and reflects 

prevailing conditions as of the date of the publication. Any opinions, projections and other forward-looking statements regarding future 

events or performance of, including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ 

from actual events or results. The views expressed within this publication are solely those of the author’s and are independent of the 

actual trading positions of United Overseas Bank Limited, its subsidiaries, affiliates, directors, officers and employees (“UOB Group”). 

Views expressed reflect the author’s judgment as at the date of this publication and are subject to change. 

 

UOB Group may have positions or other interests in, and may effect transactions in the securities/instruments mentioned in the publication. 

UOB Group may have also issued other reports, publications or documents expressing views which are different from those stated in this 

publication. Although every reasonable care has been taken to ensure the accuracy, completeness and objectivity of the information 

contained in this publication, UOB Group makes no representation or warranty, whether express or implied, as to its accuracy, 

completeness and objectivity and accept no responsibility or liability relating to any losses or damages howsoever suffered by any person 

arising from any reliance on the views expressed or information in this publication. 


