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 ▪ On 2 Apr, US President Trump announced reciprocal tariffs on all trading 

partners following his conclusion of the "America First" Trade Policy Review. 

Thailand has been subject to a tariff rate of 36% on all exports to the US. The 

US remains Thailand’s largest export market, accounting for 18.3% of total 

exports in 2024. 

 

▪ Based on our preliminary assessment, Thailand is among the top 10 countries 

most impacted by the tariff policy. It is particularly exposed to the broader 

consequences of slower global trade and subdued global growth, given its 

significant dependence on international trade. As a result, we have revised our 

GDP growth forecast for 2025 down to 2.0%, from our previous projection of 

2.9%. We now expect growth to rebound to 2.6% in 2026, partly driven by a low 

base effect, which is also revised down from our earlier projection of 3.0%. This 

adjustment reflects the cumulative and multiple adverse effects transmitted 

through various channels, particularly the decline in external demand, which are 

expected to significantly impact the Thai economy, further compounded by the 

effects of the recent earthquake in late Mar that may likely hit Thailand’s tourism 

sector and hence its services exports. 

 

▪ We now view that the central bank may potentially respond with further easing 

of the policy rate further to support growth, given the immediate and significant 

downside risks on growth. Given the uncertainties surrounding the tariff 

negotiations, weaker near-term outlook, exacerbated by the recent earthquake 

and low credit growth. We therefore expect two additional 25bps rate cuts to 

be delivered each in Apr and Jun, lowering the policy rate to 1.50% by the 2Q 

25. Additional cuts may follow if the growth outlook continues to deteriorate. 

 

 

 

 

Preliminary assessment of how the US’s reciprocal tariffs could impact the 

Thai Economy    

On 2 Apr, the US administration introduced reciprocal tariffs on all its trading 

partners, including Thailand. According to the United States Trade Representative 

(USTR), the tariff rate for Thailand is set at 72%, which encompasses both currency 

manipulation and trade barriers. However, the effective tariff rate imposed on 

imports from Thailand is adjusted to 36% (Presidential Actions: Link to Annex I). While 

the introduction of these tariffs was anticipated, the announced tariff rate for 

Thailand exceeded market expectations. In comparison, Thailand imposes an 

average tariff rate of 4.80% on imports from the US, while the US’s average tariff on 

imports from Thailand stands at 1.70% (Reciprocal Tariff Calculations: Link). 

 

Thailand is included among the "dirty 15" countries with the highest trade surpluses 

with the US, which are vulnerable to retaliation measures. Since the onset of the US-

China trade conflict (Trade War 1.0), Thailand’s trade surplus with the US has grown 

significantly, reaching USD 45.6 billion, according to consensus US data for 2024. 

mailto:GlobalEcoMktResearch@uobgroup.com
http://www.uob.com.sg/research
https://www.whitehouse.gov/presidential-actions/2025/04/regulating-imports-with-a-reciprocal-tariff-to-rectify-trade-practices-that-contribute-to-large-and-persistent-annual-united-states-goods-trade-deficits/
https://ustr.gov/issue-areas/reciprocal-tariff-calculations
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As of 2024, the US remains Thailand's largest export market, accounting for 18.3% of 

total merchandise exports. Thai exports to the US are concentrated in several key 

sectors, including: (1) electrical machinery & equipment (32.0%), (2) machinery 

(24.7%), (3) rubber products (9.2%), (4) vehicles (4.3%), (5) jewelry (3.6%), and other 

products (26.3%). 

 

US’s Reciprocal Tariffs Rate Imposed on Some Selected Countries (%) 

Source: The White House, UOB Global Economics & Markets Research 

 

 

Structure of Thailand’s merchandise exports  

Source: Trade Map, UOB Global Economics & Markets Research 

 

 

Based on our preliminary assessment of the tariff impact—calculated by multiplying 

the 36% reciprocal tariff rate by the value of US imports from Thailand, then dividing 

by Thailand’s GDP in 2024 in US dollar terms (excluding the effects of trade 

redirection, tax incidence, and price changes)—the initial impact of the tariff is 4.3% 

of GDP. This would position Thailand among the top 10 countries most affected by 

the US’s recent tariff measures. Our analysis suggests that other heavily impacted 

countries include Cambodia, Vietnam, Mexico, Taiwan, and Canada. 

 

Beyond the direct effects of the tariffs, Thailand and its ASEAN neighbors are also 

exposed to the broader consequences of slower global trade and subdued global 

growth, given their significant dependence on international trade. In 2023, 

Thailand's ratio of goods trade to GDP was 111.5%, one of the highest in Southeast 
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Asia, suggesting that the negative impacts of a decelerating global economy could 

significantly weigh on the country’s near-term growth prospects. 

 

In terms of specific sectors, Thailand’s exports are expected to be heavily affected 

by the higher tariff rates on electrical machinery & equipment, machinery, rubber 

products, vehicles, and jewelry. These categories together account for 

approximately 74% of Thailand’s total merchandise exports to the US in 2024. 

 
Direct impact of US Tariffs (for an additional reciprocal tariff rates (% of GDP*) for selected 

countries   

Source: Macrobond, the White House, RBA, UOB Global Economics & Markets Research 

 

 

The top 25 countries most impacted by the US’s reciprocal tariffs 

Size the bubble represents the direct impact of the US’s reciprocal tariffs, please refer to note below.   

Source: Macrobond, the White House, UOB Global Economics & Markets Research 

 

 

The US’s reciprocal tariffs are expected to meaningfully impact the Thai 

economy through different channels and multiple rounds of adverse 

effects  

Due to the cumulative adverse effects transmitted through various channels, 

particularly the decline in external demand, which are expected to significantly 

impact the Thai economy—further compounded by the effects of the recent 

earthquake in late March—we have revised our GDP growth forecast for 2025 down 

to 2.0%, from a previous projection of 2.9%. Additionally, we now expect growth to 

rebound to 2.6% in 2026, partly driven by a low base effect, revised down from our 

earlier projection of 3.0%. 

 

Conceptually, the ongoing trade tensions, the recent US reciprocal tariffs, and 

potential retaliatory measures from other countries are expected to exert significant 

pressure on global trade and the broader global economy. This is anticipated to 
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affect the Thai economy through several channels: (1) reduced external demand and 

disruptions in cross-border capital flows, (2) an increased influx of Chinese imports, 

intensifying competition in markets outside the US, and (3) a deterioration in global 

sentiment, compounded by weakening global economic prospects. 

 

Subsequently, the Thai economy is expected to be impacted through:  

 

• Lower Growth of Merchandise Exports: The higher-than-expected 

reciprocal tariff rates imposed on Thailand and other economies, coupled 

with the anticipated intensification of trade tensions, are expected to 

significantly impact Thailand’s exports, both directly and indirectly, in 2025 

and beyond. This impact is primarily driven by the concentration of export 

markets and product categories. Thailand depends heavily on a few major 

export markets, including: (1) the US (18.3%), (2) China (11.7%), (3) the EU-27 

(8.1%), (4) Japan (7.8%), and ASEAN (23.4%), which together account for 

nearly 70% of Thailand's total exports in 2024. While competition in 

alternative markets, aside from the US, is expected to intensify, we also 

anticipate slower economic growth in the US (Our report: Link) and other 

regions, which will likely dampen demand for Thai exports. Additionally, the 

government’s efforts to diversify export markets and expand market access 

through free trade agreements (FTAs) will likely take time to produce 

tangible results. As a result, we have revised our projection for merchandise 

export growth downward, now expecting a significant softening to a range 

of 0.5%–1.0% in 2025, compared to our previous estimate of 2.0%–3.0%. 

 

• Lower Exports of Services: While the tourism sector has been normalizing, 

the direct and indirect impact of the reciprocal tariffs on the broader global 

economy is further dampening the ongoing rebound. This is compounded by 

negative sentiment resulting from the recent earthquake and security 

concerns. To sustain the momentum of recovery, we support the 

government’s efforts to address fundamental issues, including improving 

security for tourists, upgrading both soft and hard infrastructure, and 

promoting higher-value local tourism activities, in addition to ongoing 

marketing campaigns. In light of these challenges, we have revised our 

forecast for tourist arrivals down to 37.0 million, from the previous projection 

of 37.5 million. 

 

• Lower Private Investment: While we maintain the view that private 

investment in 2025 will be supported by a record-high public investment 

budget and the historically high value of approved FDI applications, the 

impact of reciprocal tariffs, uncertainties surrounding trade negotiations, 

subdued global growth prospects, and shifting sentiment are expected to 

weigh significantly on private investment activity in 2025. The actual 

realization of FDI projects may decline substantially as a result. 

Consequently, we have revised our forecast for private investment growth 

down to 2.0%, from the previous projection of 2.9%. 

 

• Lower Private Consumption: While the broader, slower, and uneven 

economic recovery, compounded by persistently subdued activity in 

manufacturing, is expected to weigh on the rebound in household income, 

the direct and indirect impacts of the reciprocal tariffs will likely exert 

additional pressure on private consumption. This is due to worsened 

balance sheets in 2025, alongside ongoing cyclical and structural 

challenges, including a decline in commercial bank lending to households, 

deteriorating wealth effects from a slump in the equity market, and elevated 

chrome-extension://efaidnbmnnnibpchttps:/www.uobgroup.com/assets/web-resources/research/pdf/MN_250403.pdf
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household debt levels. As a result, we expect private consumption to soften 

further, with growth revised down to 2.4% in 2025, from our previous 

forecast of 3.0%. 

 

Main transmission channels of the adverse impact of the US’s reciprocal tariffs on the Thai 

economy  

Source: UOB Global Economics & Markets Research 

 

 

The multiple rounds of adverse impacts from reciprocal tariffs and intensifying trade 

tensions are expected to dampen the uneven economic recovery of the Thai 

economy on the supply side, which has already been weighed down by existing 

cyclical and structural challenges. 

 

We anticipate that the repercussions of the US’s reciprocal tariffs, along with their 

subsequent adverse effects, will further exacerbate the K-shaped cyclical economic 

recovery. The service sector, which has been a key driver of Thailand’s economic 

rebound, is expected to soften, primarily due to the slower-than-expected 

normalization of foreign tourist arrivals. Additionally, softer global growth and 

weakening activity in key trading partners will place further strain on the 

manufacturing sector. With the escalating trade tensions, the influx of Chinese 

imports is also expected to increase. As a result, the uneven economic recovery is 

likely to persist in the medium term. 

 

Moreover, under the current global environment of heightened uncertainty and 

escalating tensions, there could be significant implications for FDI inflows into 

Thailand and the growth and development of supply chains of new S-curve 

industries.  

 

In terms of policy support, on the fiscal front, the Thai government has outlined its 

strategies to engage in negotiations with the US to reduce the reciprocal tariff rate 

(Bangkok Post, 3 Apr), and this will be monitored closely. We also support the 

government’s efforts to accelerate structural reforms and increase investment to 

enhance both the country’s soft and hard infrastructure. However, it is essential to 

note that the government’s ability to stimulate the economy through short-term 

measures is becoming increasingly constrained, as the country approaches its public 

debt ceiling limit of 70% of GDP. 

 

On the monetary policy front, we believe there is still room for the central bank to 

further ease the policy rate to support growth and the broader economy, given the 

BOT’s recent policy stance, which prioritizes growth. Despite uncertainties 

surrounding the negotiations to lower the reciprocal tariff rate and the precise 

https://www.bangkokpost.com/business/general/2994532/thailand-will-negotiate-with-us-on-tariffs-says-paetongtarn
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impact on growth, the near-term growth outlook is deteriorating, compounded by 

the recent earthquake and the negative feedback loop of low credit growth and 

weakening real activity. As a result, we expect the BOT’s next moves to include two 

25bps cuts in April and June, lowering the policy rate from the current 2.0% to 1.50%. 

However, additional rate cuts at subsequent meetings in 2025 cannot be ruled out 

should the growth outlook continue to worsen. 

 

In terms of external stability, we expect heightened uncertainty to continue driving 

cross-border capital flows in emerging markets, including Thailand, with a particular 

focus on outflows from equity markets. This is likely to put downward pressure on 

the THB in the near term. However, Thailand's strong economic fundamentals should 

help cushion the country’s overall macroeconomic stability. 

 

That said, this is a preliminary assessment of the impact of the US’s reciprocal tariffs 

on the Thai economy. Given the uncertainties and the evolving nature of the situation, 

we will closely monitor incoming data and developments to reassess the effects as 

they unfold. 

 

Our forecast 

% 4 Apr 2Q25 3Q25 3Q25 1Q26 

BOT 1-D Repo 

Rate 
2.00% 1.50% 1.50% 1.50% 1.50% 

Source: Global Economics & Markets Research (as of 4 April 2025) 
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Disclaimer 

 

This publication is strictly for informational purposes only and shall not be transmitted, disclosed, copied or relied upon by any person for 

whatever purpose, and is also not intended for distribution to, or use by, any person in any country where such distribution or use would 

be contrary to its laws or regulations. This publication is not an offer, recommendation, solicitation or advice to buy or sell any investment 

product/securities/instruments. Nothing in this publication constitutes accounting, legal, regulatory, tax, financial or other advice. Please 

consult your own professional advisors about the suitability of any investment product/securities/ instruments for your investment 

objectives, financial situation and particular needs. 

 

The information contained in this publication is based on certain assumptions and analysis of publicly available information and reflects 

prevailing conditions as of the date of the publication. Any opinions, projections and other forward-looking statements regarding future 

events or performance of, including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ 

from actual events or results. The views expressed within this publication are solely those of the author’s and are independent of the 

actual trading positions of United Overseas Bank Limited, its subsidiaries, affiliates, directors, officers and employees (“UOB Group”). 

Views expressed reflect the author’s judgment as at the date of this publication and are subject to change. 

 

UOB Group may have positions or other interests in, and may effect transactions in the securities/instruments mentioned in the publication. 

UOB Group may have also issued other reports, publications or documents expressing views which are different from those stated in this 

publication. Although every reasonable care has been taken to ensure the accuracy, completeness and objectivity of the information 

contained in this publication, UOB Group makes no representation or warranty, whether express or implied, as to its accuracy, 

completeness and objectivity and accept no responsibility or liability relating to any losses or damages howsoever suffered by any person 

arising from any reliance on the views expressed or information in this publication. 


