
Boao Forum For Asia Annual Conference 2018
The 2018 Boao Forum for Asia will be held in China’s 
southern island province of Hainan from 08-11 April. 
President Xi Jinping will be speaking at the conference.

Singapore MAS Monetary Policy Statement
The Monetary Authority of Singapore (MAS) is expected to 
release monetary policy decision on the 2nd week of April 
(09-13 April).

Inter-Korean Summit
North and South Korea announced that they will hold their 
third Inter-Korean Summit in late April, at the Demilitarized 
Zone - the Panmunjeom truce village following previous 
meetings in 2007 and 2000.
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HIGHLIGHTS OF CHINA’S NATIONAL PEOPLE’S CONGRESS

FOMC STILL GOOD FOR A 
TOTAL OF 3 HIKES THIS YEAR

US STEPS UP TRADE ACTIONS

The annual China’s National People’s 
Congress (NPC) was held from 05-20 March. 
In the review over the past five years, China 
has made remarkable achievements in 
economic and social progress. 

At the NPC session, Yi Gang has also 
been elevated from his role as Vice 
Governor to become Governor of 
People’s Bank of China (PBoC), taking 
over the rein from Zhou Xiaochuan, who 

is retiring after 15 years at the helm.

The FOMC, as widely expected, hiked 
its policy Fed Funds Target Rate 
(FFTR) by 25bps to 1.50-1.75% range. 
The updated projected appropriate 
policy path based on the median 
expectations for the FFTR in 2018 remains unchanged for 
a total of 3 hikes this year. We still expect two more 25bps 
hikes in 2018 (after the latest March rate hike) bringing the 
FFTR to 2.00-2.25% by end 2018.

US imposes tariffs of 25% and 10% on steel and aluminum 
imports but has granted temporary exemptions to some 
countries. US Trump also signed an executive memo to 
levy tariffs on at least US$50bn of Chinese goods over IP 
violations based on USTR’s Section 301 investigation. 
China retaliated with proposed duties on US$3bn of 
imports from the US.

US and South Korea have reached an “in principle” 
agreement on the US-Korea FTA revision and steel tariff.

China’s Economy has expanded 
more than 
50% in 5 
years to 
RMB82tn in 2017.

is 8 times 
larger than 
when it joined 
the WTO in 
December 2001.

is 3 times 
larger than it was 
10 years ago.

Targets For 2018

Another new development is the 
inclusion of survey-based jobless 
rate at “below 5.5%”. Target for 
registered jobless rate remains at 
“below 4.5%” for 2018. The 
survey-based measure includes 
migrant and non-resident workers 
compared with the 
registration-based version.

What is new in 2018 is the 
tightening of fiscal 
deficit target to 2.6% of 
GDP for 2018 from 2017 
target of 3.0%. (Actual in 
2017: about 3.5%)

China sets growth target 
for 2018 at 6.5% while we 
keep our forecast at 6.7% 

as growth target is likely to 
be surpassed as in 

previous years given the 
underlying momentum.
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UK REACHES BREXIT 
TRANSITION DEAL WITH EU

The European Union (EU) and 
United Kingdom (UK) have 
agreed to a Brexit transition deal. 
The 21-month transition period 
begins on 29 March 2019 (when 
UK formally departs the member 
bloc) and ends on 31 December 
2020. GBP outperformed in G-10, 
gaining over 3% from 1.38 to 1.42 
against the USD in March.


