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Flash Notes

 � SMEs are more vulnerable to the deterioration in business conditions given limited financial resources and weaker  access to 
financing

 � Business sentiment has plunged to 7-year lows; sales and profitability likely to stay under pressure as demand softens and 
business costs remain elevated amid ongoing restructuring

 � Financial stress among SMEs is spreading, reflected in the spike in firm closures, increasing corporate bankruptcies, deteriorating 
payment performance and rising NPLs 

 � Our analysis of SGX-listed SMEs reveals that the number of companies in the red has overtaken 2008 GFC levels, with the largest 
% of losses in the Shipping, O&G, Materials, Construction and Consumer Discretionary sectors.

 � Debt servicing ability has seen a marked deterioration; share of firms with interest cover of >2x has fallen from 42% in 2011 to 
just 29% in 2015

 � While not immune to macro headwinds, the Real Estate, Healthcare, Financials & Consumer Staples sectors have held up better.

 � Singapore Government has made it a “clear priority” to help SMEs but most are still not heeding the call to innovate, enhance 
productivity and internationalise.

 

Mighty Minnows… 
Small and Medium-sized Enterprises or SMEs (gen-erally defined as companies with annual turnover <S$100m, or employ <200 workers) 
are a key pillar of Singapore’s economy, contributing 48% of its GDP, employing about 65% of its workforce and constituting 99% of all 
its enterprises. While they play a vital role in sustaining economic growth, these 180,000 SMEs are however more vulnerable during 
economic downturns vis-à-vis large corporates.

 � Access to financing has traditionally been a challenge (~40% of SMEs are unserved by financial institutions based on a 2015 study) 
and SMEs will find it much tougher to obtain credit during times of economic weakness.

 � They have comparatively less financial and human resources and may not be able to downsize by much to stay afloat since their 
operations are generally quite lean. Workforce turnover would also have a greater impact on their operations.

 � Their business models and customer bases are usually less diversified, making them more vulnerable to sector-specific risks. 

 � Compared to large corporates, SMEs typically have relatively weaker financial structures (i.e. lower capitalisation), are more heavily 
reliant on credit and have fewer financing options. 

…Swimming Against The Tide
As such, ongoing macroeconomic uncertainty has accentuated concerns over the state of the health of the SME sector. Business conditions 
have grown significantly more challenging in recent years with the Singapore economy mired in slow growth due to a combination of 
cyclical and structural factors originating at home and abroad. 
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With its open economy and high dependence on trade, Singapore is particularly affected by the current weakness in global and regional 
demand contributed by the slowing Chinese economy and uncertainty in the EU. The WTO expects global trade growth to expand by only 
1.7% this year, down from its previous forecast of 2.8%. While the government’s monetary policy easing and expansionary budget could 
help cushion the impact, SMEs remain susceptible to financial strains and business shocks. 

DPM Tharman (28 Sep 2016) cautioned of a “tough period” ahead with growth likely to remain unusually weak at below 2% for the next 
few years. Singapore’s 3Q GDP contracted 2.0% on a QoQ SAAR basis, up by a muted 1.1% YoY. Our economists expect full year growth 
of only 1.4%, down from the previous forecast of 2.2% and 2015’s growth of 2.0%.

Manufacturing firms are already under pressure with industrial production figures remaining downbeat and non-oil domestic exports (NODX) 
contracting for 8 out of the past 12 months (-4.8% YoY in Sep). Prolonged weakness in oil prices and the deep downturn in shipping have 
also affected sectors such as Offshore & Marine, Shipping & Transport Services. Of concern, a further slowdown in services (which has 
shrank for 3 straight quarters) could lead to higher labour redundancies as the sector employs 72% of the workforce and makes up ~2/3 
of the economy.

Forceful Structural Undercurrents A Further Drag
At the same time, bottom lines are also squeezed by persistent cost 
pressures with the government pressing on with domestic restructuring 
to reduce Singapore’s reliance on cheap foreign labour. As such, 
manpower shortages and wage inflation remain key concerns for SMEs. 
The Singapore Business Federation (SBF) revealed that 84% of SMEs 
are affected by rising wage pressures with 17% concerned about going 
into the red this year due to rising costs, up from 10% in 2015. 

Since 2011, the government has been tightening its stance on immigration 
as it seeks to manage the rising strains on Singapore’s social and 
physical infrastructure resulting from the large influx of foreign workers 
in previous years. Such policy measures include raising foreign worker 
levies, imposing foreign labour quotas and limiting the number of new 
Permanent Residents (PRs).

The policy shift has slowed the inflows of foreign workers, with the growth 
in foreigner numbers dwindling to 41.4k in 2016, representing only around 
a fifth of the ~163k pa peak level during the 2005-2008 period. While the 
number of foreigners grew 2.5% YoY in 2016 to 1.67m, this was driven 
mainly by more Foreign Domestic Workers (FDW) and dependents of 
citizens on long-term visit passes. Despite the first uptick in the foreign workforce (ex-FDW) over this decade by 27,000 vs. 23,000 in 
2015, the government has emphasized that the foreign workforce growth will continue to be moderated.

Fig 1: Singapore’s NODX Growth, % YoY 
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Fig 2: Singapore Quarterly Real GDP growth (% YoY)
Entering A New Normal 
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Fig 3: Declining Growth In Foreigners And New PRs Granted
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The labour crunch has exerted upward pressure on wages, putting a 
strain on companies that are most reliant on foreign labour such as 
those in the manufacturing, construction, logistics and hospitality/F&B 
sectors. Manpower issues have also constrained expansion plans, with 
many forced to turn away business opportunities. A majority of SMEs 
reported higher operating costs per dollar of sales in 2015, largely the 
result of increases in wages and rents.

SMEs Already Under The Weather…
Falling demand has already negatively affected SMEs’ sales and 
profitability. According to DP Information’s 2015 SME Development 
Survey, 47% of SMEs recorded flat revenue growth in 2015, up from 40% 
in 2014, while 6% saw a contraction. An alternative survey by SCCCI 
(Singapore Chinese Chamber of Commerce & Industry) also shows that 
80% of SMEs face lower or flat profit margin this year, with 66% expecting 
reduced or flat revenues.

With about 60% of them deriving more than 20% of their revenue from 
abroad, SMEs are also exposed to FX volatility, with broad regional 
currency weakness against the SGD likely to impact earnings, particularly 
that of local exporters.

…And Rain Clouds Still Not Clearing
Looking ahead, sales and profitability are likely to remain under pressure 
with SMEs increasingly pessimistic of a turnaround. Indeed, the overall 
business sentiment among SMEs for the 4Q16-1Q17 period has turned 
even gloomier with the SBF-DP SME index1 coming in at 50.2, the second 
lowest reading in its 7-year history. Transport/ Storage registered the 
largest decline at 4.2%, followed by Business Services at 4.0%. Three 
sectors, namely Commerce/ Trading (49.9), Manufacturing (49.2) and 
Transport/ Storage (49.7) had scores under 50, indicating worse trading 
conditions over the next half-year.

Revenue and profit expectations have taken an even deeper dive, 
falling by 7.1%YoY and 9.5%YoY respectively. 5 out of 6 sectors expect 
their profits to shrink or their companies to incur losses over the next 6 
months. Commerce/ Trading and Transport/ Storage are the two sectors 
that saw the steepest drop in profit expectations, likely attributed to the 
sluggish growth in global trade activity and intensifying pressures in the 
Oil & Gas sector.

Meanwhile, likely project hold-ups and payment delays on receivables 
from customers especially in times of weak sales will compound the 
strains on SMEs. Coupled with a potential increase in inventories due 
to soft regional demand, SMEs could in fact rapidly find themselves with 
an endemic shortage of working capital that may lead to more serious 
cash flow issues. 
1 The index is constructed by DP Information and Singapore Business Federation 
(SBF) since 2010, based on about 3,600 interviews with SME owners and managers, 
covering areas such as turnover, profitability, hiring and business expansion, and 
capacity utilisation expectations.

Fig 4: Unit Labour Cost Index, 4 Quarters MA
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Fig 5: SMEs’ Turnover Growth, %
Turnover Growth 2015 2014
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Fig 6: % Revenue Derived From Abroad By SMEs
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Fig 7: SMEs’ Business Sentiment For 4Q16-1Q17
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Rising Signs Of Cash Flow Problems… 
There are already incipient signs that SMEs are running into cash flows 
issues which could hamper their debt repayment ability. For one, the 
quality of bank loans to SMEs has come under some pressure in recent 
quarters. Based on the latest available data from MAS, the NPL ratio 
for SME loans surged to 1.3% in June 2015, the highest level since Dec 
2010 and a marked increase from 0.8% in end-14.

The net interest margin (NIM) on SME loans headed higher to 1.8% in 
2Q15 from 1.6% in 4Q13, reflecting the pricing in of higher credit risks 
on the back of sluggish economic conditions, although it remains below 
the medium-term average.

Furthermore, the number of firms shutting down their businesses has 
spiked in recent quarters, reflecting an increasingly difficult business 
environment. A total of 8,221 business entities ceased operations in 
June 2016 based on data from Statistics Singapore, more than doubling 
that a year ago and well above the 5-year average of 3,827 closures. 
The corporate insolvency rate has also been climbing, with the number 
of companies wound up at an 11-year high of 189 in 2015, above the 
15-year long-term average of 176.

Fig 8: SMEs’ Profitability Expectations For 4Q16-1Q17
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Fig 10: NIM On SME Loans Inching Higher 

1.4

1.6

1.8

2.0

2.2

2.4

2.6

2.8

3.0

Jun-09 Jun-10 Jun-11 Jun-12 Jun-13 Jun-14 Jun-15

%

Source: MAS, UOB

Fig 9: SMEs’ NPLs Ticking Higher
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Fig 11: Number Of Cessation Of Business Entities
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Fig 12: Corporate Bankruptcies
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The Singapore Commercial Credit Bureau (SCCB) has also provided fresh evidence of broad-based weakness in local firms’ debt 
repayment ability with its latest data revealing payment performance for all five industries (Construction, Manufacturing, Retail, Services 
and Wholesale) has deteriorated. Indeed, the share of prompt payment transactions fell from 51.1% a year ago to 42.2% in 3Q16 while 
that of slow payments climbed from 38.3% to 46.4%. 

Construction companies were notably the hardest hit with the number of slow payments within the sector rising to 50.8% of total payment 
transactions as compared to 40% a year earlier. This was the steepest increase compared to that of the other 4 industries. The construction 
sector also had the highest share of slow payments for 3 straight quarters. The bulk of late payments were by special trade contrac-tors, 
which specialise in a particular aspect of a construction project such as painting, electrical works and plumbing. As cash flow management 
tends to be a challenge for construction firms given the sector’s fragmented and complex nature involving many sub-contractors and 
suppliers, current sluggish growth environment and property cooling measures therefore warrant careful monitoring. 

The retail sector has the next highest share of payment delays, while the wholesale trade industry posted the second highest jump in 
payment delays due to the deceleration in both local and foreign wholesale trade activity.

In addition, the SMEs have exhibited declining credit rating trend with 
46% of them rated as “high risk (DP7-8)” in 2015 under DP Information’s 
credit rating methodology, up from 30% in 2010.  In addition, SMEs’ 
average cash reserves have fallen a significant 45.7% to $704k from 
2011-2014, reflecting rising vulnerability to cash flow issues. 

…But Credit Conditions Are Getting Tighter
However, obtaining short-term financing to ease potential cash flow 
problems has gotten much tougher as increased credit risks spur 
banks to tighten credit conditions and adopt a more cautious lending 
stance. This could in turn drive up financing cost for small businesses 

in particular, further undermining the ability of business owners to access much needed funding. Based on the 2015/16 SBF National 
Business Survey, 53% of SMEs are already facing financing issues, while a higher 56% of them are most troubled by more expensive 
bank loans. A growing number of them have also encountered refinancing difficulties. 

Bottom-Up Analysis Reveals Potential Debt Repayment Weakness
In order to gain a deeper insight into the state of health of SMEs, we have analysed the financials of all SMEs listed on SGX, defined as 
those companies with annual revenue of <S$100m. Based on the sample of 327 companies, our findings indicate that sales and profit 
margins have come under pressure for most industries over the past few years, with the share of companies incurring losses rising steeply. 

In fact, the number of companies in the red last year was significantly higher than what it had been during the 2008 Global Financial Crisis 
(GFC). Additionally, 47% of SMEs reported negative EBITDA in 2015, more than double of that in 2008, underscoring the increasingly 
tougher business climate and deteriorating ability of firms to repay their debt. 

Fig 14: Share Of Companies With Net Loss And Negative EBITDA
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Fig 13: Breakdown Of Slow Payments By Sector

Sector
% of Slow Payments Change (ppts)

3Q16 2Q16 3Q15 QoQ YoY

Construction 50.82 46.60 39.98 4.22 10.84

Retail 49.35 46.45 42.54 2.9 6.81

Services 48.01 44.14 40.58 3.87 7.43

Manufacturing 47.13 43.88 41.05 3.25 6.08

Wholesale 41.16 37.13 32.91 4.03 8.25

Source: SCCB, UOB

Fig 15: Where Are Losses Concentrated?
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Looking at the breakdown by number of companies, losses are 
concentrated in the Industrials, Consumer Discretionary, O&G 
and Materials industries. This has resulted in the median net 
profit margin for the latter three industries falling into negative 
territory for the first time in the past few years (Fig 16) and 
suggests the need for more stringent monitoring by creditors. In 
addition, Shipping, O&G, Materials, Construction and Consumer 
Discretionary had the highest proportion of companies within their 
respective sectors in the red, indicating rising distress in these 
industries (Fig 17). 

At the operating level, the O&G, Materials and Shipping sectors 
had the highest proportion of companies in losses, pointing to 
reliance on external sources of funds and elevated default risk 
(Fig 18). 

Indeed, the Shipping industry fared the worst, exemplified by 
the recent bankruptcy of Korean shipping giant Hanjin Shipping. Weak trade growth, oversupply issues and prolonged, depressed freight 
and timecharter rates will continue to greatly undermine earnings. Within the sector, the offshore support, dry bulk and container shipping 
segments are under the most severe stress.

Fig 16: Median Net Profit Margin By Sector  
Sector 2011 2012 2013 2014 2015

Real estate 10.6% 28.0% 32.7% 49.5% 13.7%

Financials 19.1% 35.7% 24.1% 12.5% 9.2%

Health Care -3.6% 2.5% 1.1% 5.7% 1.8%

Industrials 2.7% 1.3% 3.2% 1.3% 1.0%

Consumer Staples 2.5% 0.8% 1.8% 1.1% 0.1%

Information Technology 0.1% 0.6% -8.0% -3.1% -0.5%

Construction 8.5% 10.6% 7.1% 4.2% -2.6%

Consumer Discretionary 4.0% 1.5% 2.5% 1.6% -4.8%

Materials 4.1% 3.0% 2.2% 2.8% -14.0%

O&G 3.3% 1.7% 2.8% -6.0% -30.0%

Shipping 8.4% 5.3% 13.4% -14.1% -109.5%

Source: Bloomberg, UOB

Fig 17: Share Of Companies In The Red By Sector
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Fig 18: Share Of Companies With EBITDA<0 By Sector 
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The O&G sector is currently facing significant stress with losses deepening through 2016 in the wake of the oil price slump that began in 
mid-2014. (The Ministry of Trade and Industry announced on 25 Nov 2016 the enhancement to IE Singapore’s Internationalisation Finance 
Scheme (IFS) and the re-introduction of SPRING’s Bridging Loan (BL) for companies in the Marine and Offshore Engineering (M&OE) 
industry so as to help to address the intensifying financing challenges faced by the industry in recent months.)

The other sector which has seen the most earnings pressure is the Materials sector, which includes the mining and refining of metals, 
plastics processing and chemical producers. Within the sector, the Metals and Mining companies have performed the worst given the 
weakness in commodities prices amid global overcapacity. Moreover, with China the key source of demand for these companies, the 
ongoing economic slowdown particularly in the manufacturing sector has piled on further pressure. 

Intensifying headwinds and disruption from e-commerce have also taken a toll on companies in the Consumer Discretionary sector. 
Indeed, the contraction in the services sector in 3Q was driven mainly by the Wholesale & Retail trade sector. Local fashion & lifestyle 
company FJ Benjamin best exemplifies ongoing challenges in the sector. The company closed its last Raoul store in Paragon in February 
and recently posted its third full year of losses, unable to turn around despite restructuring efforts since 2013. With sentiment eroded by 
growing uncertainty and the deteriorating labour market, consumers could continue to tighten their purse strings particularly on big-ticket 
items, piling further pressure on the sector. 

The Construction sector also saw its first negative median net profit 
margin in 2015 over the span of the past few years, due largely to an 
ongoing slowdown in private sector building demand amid falling property 
prices. That said, more public infrastructure projects are providing some 
support for the sector.

Meanwhile, the high concentration of losses in the Industrial sector is 
partly due to the large number of companies (76 or 23% of our sample) 
and diversity of businesses, ranging from manufacturing, engineering 
services to logistics, business and professional services. Majority of the 
companies have managed to remain profitable, reflected in the positive 
median net profit margin suggesting that lenders have to adopt a more 
targeted approach.

Within Industrials, firms that have seen increasing weakness are those 
that manufacture or supply component parts such as stainless steel, 
aluminum alloy products and plastics. Lying within complex supply 
chains providing intermediate support to various companies, the fortunes 
of these firms are closely intertwined with that of the sectors they are 
serving. Companies that are providing logistical and engineering support 
to the mining, marine and oil and gas sectors for instance are therefore under the most strain, as are those serving the electronics, building 
& construction industry.

Fig 19: Private Construction Contracts Awarded
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Fig 21: % Of Companies With ICR>2
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Fig 20: Singapore Real Construction Growth, YoY
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Overall, the prospects of the sector will be undermined by softening demand, growing regional competition and rising business costs. 
Concerns on the still-weak exports conditions, particularly owing to the Brexit-induced uncertainty and its potential impact on Singapore’s 
exports to the EU, will also mar the sector’s outlook going forward.

Although leverage levels remain generally stable across all SMEs, their ability to service debt has continued to weaken along with falling 
profitability. This is reflected in the broad decline in interest coverage ratios, which may presage rising NPLs (Fig 22). Our analysis shows 
that the share of firms with interest coverage ratio (ICR) greater than 2 had fallen from 41.7% in 2011 to just 29.4% in 2015 (Fig 21).

The most resilient sectors are Healthcare, Consumer Staples, Financials and Real Estate with median net profit margins and interest 
coverage ratios still positive, albeit narrowing. Within Financials, investment companies have fared the worst compared to the finance, 
insurance and pawnshop businesses which continue to be profitable.

While conditions remain challenging for Real Estate firms mainly due to the cooling measures, most have diversified abroad and their 
investment property portfolios continue to provide earnings stability with decent locked-in profits from pre-sales.  

Financial performance of the Healthcare and Consumer Staples 
sectors remains steady, corroborating their recession-proof perception. 
While consumers may postpone elective medical procedures during 
downturns, demand is still relatively inelastic (they still need to be treated 
for illnesses). Similarly, consumers typically cut back on non-essential 
spending over daily necessities such as food and other household items. 

Making The Leap Forward…
To survive and thrive in such challenging times, SMEs have no choice 
but to enhance their efficiency and productivity (which continues to lag), 
invest in innovation and internationalise their businesses. In the face 
of disruptive changes, companies need to leverage on technology to 
improve their operations and drive growth. This is particularly important 
for labour-intensive sectors such as food & beverage and construction 
struggling with manpower constraints and low productivity. Fortunately, 
the government has committed to help SMEs build up their capabilities 
and to “retool”, making it a “clear priority” to help SMEs develop 
innovations and to commercialise them.

To this end, the government has put in place a variety of supportive 
policy measures which include the Productivity and Innovation Credit (PIC) scheme, the Capability Development Grant (CDG) and the 
Tech-nology Adoption Programme (TAP). To tide over this difficult period and to help companies restructure, the government has also 
introduced the following measures in the latest 2016 budget.

Fig 22: Median Interest Coverage Ratio (x)
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Fig 23: Productivity Growth Still Lacklustre
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i. An increase in the corporate tax rebate from 30% to 50% of tax payable, capped at S$20,000 annually for the Year of Assessment 
2016 and 2017. 

ii. An extension of the Special Employ-ment Credit (SEC), which will otherwise expire in 2016, to 2019 with a top-up of S$1.1bn. 
This will ease the wage burdens on employers for workers aged 55 and above and who earn a monthly income of up to S$4,000.

iii. The SME Working Capital Loan scheme, which will run for 3 years, will provide loans of up to $300,000 for each SME. The 
government will co-share half of the default risk of such loans with participating lenders so as to ease access to credit. To be eligible, 
SMEs must be registered and operating in Singapore with a minimum 30% local shareholding and group annual revenue < S$100 
million/ group employment <200 employees.

…But Challenges Aplenty
However, surveys consistently point to SMEs not fully leveraging on government schemes or investing in innovation. Based on findings 
from the Singapore Chinese Chamber of Commerce and Industry (SCCCI), less than 50% of SMEs are attempting to innovate and less 
than 35% have invested in innovation in the last 2 years. Notably, the lack of funds has been cited as the greatest obstacle, followed by 
difficulties in finding the right partners for innovation. 

A 2016 American Express CFO Future-proofing Survey on SMEs also found that more than two-thirds of companies are not using or 
intending to use any grants or funding provided by the government. 87% of SMEs cited immediate priorities of focusing on day-to-day 
operations as being more important than strategizing a long-term business plan, while 62% of SME CFOs being surveyed do not have 
a strategy to future-proof their businesses despite a volatile global economic environment. The lack of time and funding has been raised 
as key constraints that resulted in the shelving of plans which include expanding into overseas markets, replacing ageing infrastructure 
and developing equity partnerships. SMEs also stated that they have not been able to effectively build big-data capability for analysing 
and developing their businesses. 

Additionally, a SME Growth and Financing Survey showed that SMEs face myriad challenges in internationalising their businesses, with 
nearly 60% of them identifying a lack of familiarity with overseas markets and difficulty in finding the right local partner as their greatest 
obstacles. These challenges suggest that a more co-ordinated multi-party effort between government agencies, trade bodies/industry 
associations, financial institutions and private sector partners is required. 

Industry Transformation Programme A Shot In The Arm
In a bid to provide further impetus for transforming and growing SMEs in Singapore, the government has laid out a wide-reaching plan 
known as the Industry Transformation Programme. At an estimated cost of $4.5bn, this programme could help address some of the 
challenges which have hitherto hampered SMEs’ efforts to restructure and innovate.

Some of the features include:
 � Better integration of the various restructuring efforts
 � More targeted and sector-focused measures
 � Deeper partnerships between industry and government, as well as among industry players
 � More stress on technology and innovation
 � Simplification of the access to government grants from different agencies, which will be put under one roof 

The government will also be releasing the recommendations of the Committee on the Future Economy (CFE) in 1Q17. Announced in Oct 
2015, the CFE is chaired by the Minister of Finance and will develop economic strategies to position Singapore in the future. 
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Fig 24: Industry Transformation Programme

Key objectives Measures Descriptions

Transforming 
enterprises

 � Business grants portal  � To be launched in 4Q16, the portal will organise various government grants 
along core business needs of i) capability building, ii) training and iii) international 
expansion for SMEs' convenience. 

 � Automation support package  � The package will run for 3 years, comprising 4 components: (i) Grant support for 
the roll-out or scaling up of automation projects at up to 50% of qualifying cost, 
with a maximum grant of S$1mn (ii) Investment allowance of 100% for automation 
equipment (iii) Improve access to equipment loans under SPRING’s Local 
Enterprise Finance Scheme (LEFS) by enhancing government’s risk-share with 
participating financial institutions from 50% to 70%. This will also be expanded 
to cover equipment loads for non-SMEs at 50% risk-share (iv) IE Singapore and 
SPRING will partner businesses where appropriate to access overseas markets

 � Financing and tax incentives 
to support scale-ups

 � (i) Expand SME Mezzanine Growth Fund from S$100mn to S$150mn (ii) M&A tax 
allowance of up to S$10mn to encourage firms to grow larger (iii) Non-taxation of 
companies' gains on disposal of their equity investments extended until 31 May 
2022 to provide upfront certainty to companies as they restructure.

 � Support for 
internationalisation

 � Provide assistance such as the Global Company Partnership and Market 
Readiness Assistance programmes.

Transforming 
industries

 � National trade platform  � A one-stop trade information management system called the National Trade 
Platform will be developed to support firms, particularly those in the logistics and 
trade finance sectors.

 � Leveraging new technologies  � $450 million allocated over the next 3 years under the National Robotics 
Programme to support robotics development and deployment across sectors 
such as healthcare, construction, manufacturing and logistics.

 � Increasing outreach through 
Trade Associations and 
Chambers (TAC)

 � Provide wider funding for TACs to attract talent, develop their capabilities, and 
strengthen their processes and services.

Transforming 
through    
innovation

 � Deepening innovation 
capabilities

 � (i) Up to $4 billion will be directed to industry-research collaboration so as to 
deepen industry capabilities in innovation and R&D (ii) S$1.5 billion top-up to 
the National Research Fund in 2016 (iii) Allow businesses the flexibility to write 
down the cost of acquiring intellectual property over different periods of 5, 10 or 
15 years, instead of the current 5 years only.

 � SG-Innovate  � A platform to match entrepreneurs with mentors, introduce them to VC firms, help 
them to access talent in research institutes, and open up new markets.

 � Jurong Innovation District  � The district will bring together learning, innovation, research, and production to 
create products and services of the future.

Supporting 
our people 
through 
change

 � ‘Adapt and Grow’ initiative  � Help Singaporeans adapt to changing job demands and grow their skills through 
career support and training programmes.

 � TechSkills Accelerator  � To enable new ICT skills to be picked up quickly, the Government will set up 
TechSkills Accelerator, a new skills development and job placement hub for the 
ICT sector. 

Source: Singapore 2016 Budget


